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a. ADMINISTRATION
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- Ministry of Health (MOH)
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PRIVATE SECTOR DEVELOPMENT

a. ECONOMIC GROWTH SECTOR
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- Ministry of Trade, Industry, PSD and PSI

- Ministry of Energy

- Ministry of Tourism & Diasporan Relations

b. INFRASTRUCTURE SECTOR

- Ministry of Roads and Transport

- Ministry of Aviation

- Ministry of Communication

- Ministry of Harbours and Railways

- Ministry of Water Resources, Works and Housing







SECTION ONE: INTRODUCTION

1.

Mr. Speaker, I deem it both an honour and a privilege to present to this
august House the 2008 Budget Statement and Economic Policy on behalf of
His Excellency President John Agyekum Kufuor.

Mr. Speaker, the past seven years have witnessed sustained growth in the
economy and positive changes in the lives of the people of Ghana.
Government has achieved this by continuing to maintain the broad policy
orientation of reducing the country’s level of poverty whilst providing the
appropriate environment for private business to grow and thrive.

Trend of Economic Performance

3.

Mr. Speaker, all sectors of the economy have achieved varying degrees of
success and the combined effect of this effort has culminated in a strong
and thriving economy which has been able to withstand numerous domestic
and external pressures. An analysis of the key economic indicators points
to a stable, resilient and growing economy.

Mr. Speaker, this positive state of affairs can be attributed to government'’s
strict adherence to a number of measures, including strong fiscal discipline,
prudent monetary stance and the implementation of well focused policies
even during the previous election year. Admittedly, some of these policies
have not been politically favourable but we have been resolute in our
conviction that we should not trade a better economy and improved
livelihood for political gains.

Medium Term Strategy

5.

Mr. Speaker, the Medium Term Strategy as spelt out in the Growth and
Poverty Reduction Strategy (GPRS II) is to achieve middle income country
status by 2015. Within this framework, government has harnessed efforts
in all sectors towards accelerated growth and reducing poverty. In this, the
focus has been wealth creation through developing our human resources,
promoting the private sector and ensuring good governance.

Performance in 2007

6.

Mr. Speaker, economic performance as measured by growth in the real
GDP stood at 6.3 per cent, slightly lower than the projected 6.5 per cent.
This was achieved despite the major energy challenge that the country



faced. The growth recorded further attests to the resilience of the
economy.

Resolution of the Energy Crisis

7.

Mr. Speaker, in an effort to address the energy crisis, a number of short,
medium and long-term interventions targeted at resolving the problem
permanently were pursued. Significant among them is the successful
negotiation of the $622.0 million loan for the construction of the Bui dam
and Bui City. Mr. Speaker, we are glad to mention that this investment is
the second largest single investment in the history of the country after the
Akosombo Dam.

Mr. Speaker, as part of measures to reverse the energy crisis and to
improve upon the generation, transmission and distribution of electricity,
significant expenditures have been made since 2006 and by end-2008,
government’s total budgetary expenses would have exceeded US$2 billion.
This includes purchase of crude oil and generation and transmission
equipment. Crude oil alone would have received an allocation of about
US$1 billion for the same period. Given the desire of all Ghanaians for an
enduring solution to the power crisis, we believe that we are all ready and
willing to pay realistic rates to ensure a much more efficient and reliable

energy supply.

Re-Denomination of the Cedi

9.

Mr. Speaker, the Bank of Ghana on July 1, 2007 re-denominated the cedi
by setting ten thousand cedis to one Ghana Cedi, equivalent to one
hundred Ghana Pesewas (i.e. ¢10,000=Gh¢1=100Gp). The reason for
adopting this policy decision was to help remove the significant dead weight
burden that the old cedi regime placed on the economy. This measure,
taken in the context of strong economic fundamentals and macroeconomic
stability, has already resulted in significant efficiency gains which are
expected to enhance the way we do business.

Entry into Capital Market

10.

Mr. Speaker, the successful entry of Ghana into the Eurobond market is
another unparalleled achievement this year. The oversubscription of the
bond, together with the quality and internationality of the investors is, for
us, a clear indication of the confidence that the international community
reposes in the Ghanaian economy and the evidence that our political
direction is on the right track.

Celebration of Ghana@50



11.

Mr. Speaker, the country celebrated its fiftieth anniversary and successfully
hosted the AU Summit and the AGOA conference in June and August
respectively. The AU Summit in particular witnessed the highest turnout of
Presidents and Heads of Government in recent times.

The New Educational Reforms

12.

Mr. Speaker, the new educational reforms, which seek to improve upon our
educational system in response to the needs and expectations of both
individuals and industry, was launched in 2007. A comprehensive package
of reforms has been introduced with the main components including
teacher upgrading and deployment, attainment of gender parity, the active
promotion of science, technology and research; and mainstreaming of pre-
schools into the basic education system.

Decentralisation

13.

Mr. Speaker, as a demonstration of government’s commitment to
decentralisation, the District Assemblies” Common Fund which had been
pegged at 5 per cent of tax revenue since 1993 has been increased to 7.5
per cent. In addition to this, 25 more districts have been created to
facilitate better governance and accelerate socio-economic development at
the district level. A draft comprehensive policy on decentralisation has
been developed, together with an intergovernmental fiscal framework to
guide the fiscal relations between central government and the sub-national
governments.

Fair Wages and Salaries Commission

14.

15.

Mr. Speaker, in fulfilment of government’s commitment to rationalize public
sector wages, the Fair Wages and Salaries Commission Act, (Act 737) has
been enacted. The Fair Wages and Salaries Commission, which is legally
mandated to administer a new comprehensive pay structure and ensure
equity in the government payroll, has been constituted.

Mr. Speaker, to pave the way for the successful implementation of the
Commission’s work, government had earlier removed distortions and
corrected placements on the Ghana Universal Salary Structure (GUSS). The
reform process is on-going; the obvious challenge is to manage labour
expectations particularly in an election year. To this end, the necessary
consultations will be undertaken with and among stakeholders, with a view
to comprehensively and successfully dealing with the issue of wage reform
once and for all.

Oil Discovery



16.

17.

Mr. Speaker, with the country poised for accelerated growth, a massive
infusion of capital is required to undertake the necessary infrastructure to
facilitate such growth. The discovery of oil in commercial quantities could
therefore not have come at a more opportune time.

Mr. Speaker, in order to ensure that the oil resources are utilised in a
judicious manner aimed at deriving the maximum benefit for the country,
measures are being taken to put in place the appropriate legal and
regulatory frameworks, as well as fiscal rules; and to ensure the training of
our human resources in various disciplines to manage this God given
resource. A technical team has also been constituted to undertake the
necessary analysis of the impact of the oil discovery on the economy in the
long term.

National Youth Employment

18.

19.

Mr Speaker, the overall objective of the programme is to empower the
youth to enable them contribute more productively towards the socio-
economic and sustainable development of the nation. This is in line with
government’s commitment to provide jobs for the youth as articulated in
the GPRS II.

Mr. Speaker, 7 out of the 10 employment modules have been rolled out and
are being implemented across the length and breadth of the country. A
total of 107,114 youth have been engaged on the seven modules as at
August 2007.

Poverty Trends

20.

21.

Mr Speaker, in April 2007, the Ghana Statistical Service published a book on
the pattern and trends of poverty in Ghana from 1991 — 2006, which
utilized data from the fifth round of the Ghana Living Standards Survey
(GLSS 5). From the data provided, it is evident that poverty has reduced
significantly and Ghanaians are obviously better off today than they were
seven years ago. The indicators show a downward trend in poverty from
39.5 per cent in 1998/1999 to 28.5 per cent in 2005/2006.

Mr. Speaker, we want to reiterate that this achievement did not just
happen; it was made possible through the deliberate implementation of
coherent and comprehensive policies and reflects the effect of increased
government expenditure on poverty-reduction activities.



22,

Mr. Speaker, an analysis of poverty expenditures reveals that poverty-
related expenditures increased from GH¢233.9 million in 2002 to
GH¢1,237.4 million in 2006, representing 21.67 per cent and 34.86 per cent
respectively of total government expenditure.

Natural Disaster Management

23.

Mr. Speaker, in August and early September of this year, unprecedented
heavy rainfall led to severe flooding in Ghana, wreaking havoc in areas that
were already socio-economically disadvantaged. Government is mindful of
the suffering experienced by those so affected and has initiated actions to
address the existing vulnerabilities in parallel with life-saving interventions.

Budget 2008

Policy Orientation and Fiscal Strategy

24,

25.

Mr Speaker, recognising the challenges we face in the coming election year,
the primary policy focus of the 2008 budget will be to sustain the stable
economic environment that we have created over the past seven years
through accelerated growth supported by infrastructural development. We
are resolved to maintain the strong fiscal discipline that we have exercised
to attain the vibrant and resilient macro-economic environment that we
currently have.

Mr. Speaker, the prospects for economic growth are bright, especially with
the anticipated massive injection of capital for infrastructure development in
the energy, road and rail sectors. We hope that this will enhance the
opportunity for industry to expand and generate employment and
ultimately improve the living standards of our people.

Macro Framework and Budget Priorities

26.

27.

28.

29.

Mr Speaker, the macroeconomic framework for the year 2008 projects a
GDP growth rate of 7.0 per cent and an annual inflation rate of 6 — 8 per
cent.

Mr Speaker, in line with GPRS II government’s priorities for the 2008
budget will focus on facilitating growth and reducing poverty through major
infrastructural development.

In that regard, Mr. Speaker, the 2008 budgetary allocations reflect and
reinforce government’s commitment to this objective. Human resource
development continues to receive a significant percentage of the resource
envelope.

Mr. Speaker, out of a total projected discretionary expenditure of
GH¢4,294.5 million for MDAs comprising GOG, donor, IGF, HIPC, and MDRI



resources, the human resource development, private sector
competitiveness and good governance and civic responsibility thematic
areas were allocated 38.3 per cent, 33.1 per cent and 21.9 per cent
respectively.

Major policies and programmes

30.

Mr. Speaker, in 2008 government will accelerate the pace of infrastructural
development. The funds generated from the bond market will be utilised
for this major investment drive. The key projects will be the dualisation of
the Accra - Kumasi road and the rehabilitation of the Takoradi, Kumasi and
Tamale regional airports. Outstanding projects in the energy sector will be
completed.

Cocoa

31.

32.

Mr. Speaker, in the 2008 financial year, cocoa is expected to contribute to
increased export earnings. Cocoa output is expected to perform above
600,000 metric tonnes for the 2007/2008 crop season. It is interesting to
note that since 2003/2004 when cocoa posted a remarkable output of
about 736,000.0 metric tonnes, output has not fallen below 600,000.0
metric tonnes, implying that such record outputs are sustainable.

Mr Speaker, the Ghana Cocoa Board has been able to raise an offshore
syndicated loan facility of US$ 900.0 million, the biggest in the history of
the cocoa industry. This will amply cover cocoa purchases for the
2007/2008 crop season, estimated to be about 650,000.0 metric tonnes.
Government together with COCOBOD has also secured a US$190.0 million
medium term loan facility for infrastructural development and cocoa
development initiatives. This is an indication of the trust the international
community reposes in the economy.

Ghana (CAN) 2008

33.

34.

Mr. Speaker, in January the country will host the African Cup of Nations and
government is determined to deliver an excellent programme. In that
regard, considerable efforts have been made towards the realisation of this
agenda. Three out of the four stadia have already been completed; the
remaining one is expected to be completed by the end of this month. The
necessary infrastructure and logistics have also been provided to ensure a
successful tournament.

Mr. Speaker, it is our expectation that the tournament will have a positive
impact on our economy, given the large number of visitors expected in the
country for this event. We therefore anticipate a high degree of vibrancy in
the tourism industry, not only with the hosting of Ghana 2008, but also with
the hosting of the UNCTAD Conference in mid-October.



35.

36.

Consequently, Mr. Speaker, we hope to provide the sector with the needed
support, in order to maximise the benefits that will accrue to the industry in
particular and the country as a whole. We trust that the entire nation will
rally around this event, to evoke a truly African spirit consistent with
Ghanaian hospitality.

Mr. Speaker, you will be pleased to note that, based on assurances received
from our technical people in respect of the capabilities of the Black Stars,
we are confident that we will win the African Cup of Nations this year.

Health

37.

38.

Mr. Speaker, in 2008 a total of GH¢512.8 million will be allocated to the
health sector. This includes both the GOG and the expected HIPC
resources. The target areas in health will include major challenging areas
like infant and child mortality.

Mr. Speaker, there has been a shift in the policy orientation of the health
sector. Stronger emphasis is being placed on preventive rather than
curative health. Another area of focus will be regenerative health through
adjustments and changes in the lifestyles of Ghanaians.

Educational Reforms

39.

Mr Speaker, activities in the educational sector towards the implementation
of the new educational reforms will be scaled up. The model schools
programme will be completed and teacher training facilities will be
expanded.

Oil Management

40.

41.

Mr. Speaker, the discovery of oil has generated a lot of excitement and
expectations both within and outside the country and for good reasons too.
We believe that the prospects for any country as regards the discovery of
oil in commercial quantities are mixed. We want to believe that the oil that
has been discovered off the shores of Ghana will be for our good and not
for evil, to provide us with the kind of future that we expect for ourselves
and for the generations to come.

Towards this end, Mr. Speaker, we are preparing for the establishment of
the appropriate regulatory and institutional framework to ensure that we
maximise the expected outputs from this resource.

Presidential and Parliamentary Elections

42.

Mr. Speaker, the country will be organising its fifth presidential and
parliamentary elections in 2008. In connection with that, government has
made a budgetary allocation of GH¢36.8 million. Government is cognisant



43.

of the challenges of an election year, like budgetary overruns. We are
determined to exercise the necessary fiscal discipline and prudence as we
did in 2004 to ensure that we do not derail our hard work and
accomplishments of the past seven years.

Mr Speaker, the government has introduced a number of policy initiatives
over the past seven years. In 2008, while a few new interventions will be
introduced, focus will be on completing most of the ongoing and existing
policies and projects as much as possible, so that we can derive the
benefits that we expect from them.






SECTION TWO: WORLD ECONOMIC DEVELOPMENTS AND OUTLOOK

The World Economy
Developments in 2007

General Overview

1.

Mr. Speaker, according to the October 2007 issue of the World Economic
Outlook (WEQ), the world economy has expanded for the fifth consecutive
year in 2007, with an estimated overall output growth running above 5 per
cent in the first half of 2007, slower than the 5.4 per cent growth in 2006.
The moderation in growth can largely be attributed to a slow down in
growth in the United States which resulted from deceleration in the housing
market.

Growth has been widespread, encompassing the advanced, emerging and
developing economies. China’s economy gained further momentum in
2007, growing at 11.5 per cent, while India, Russia and other resource-rich
countries followed closely. Central and Eastern Europe is projected to grow
at a slower pace from the 6.3 per cent in 2006, to reach 5.8 per cent in
2007 and further decline to 5.2 per cent in 2008.

In many developing countries, including those in Africa, positive trends in
the terms of trade since 2003, have contributed to improved external and
fiscal balances. This improvement is attributed to the strong demand for
primary commodities at the global level, leading to a rise in commodity
prices. These have also paved the way for more expansionary policies, and
for a widespread recovery in investment rates. Thus, Africa is forecast to
continue growing at around 5.7 per cent in 2007, while growth rates in the
Western Hemisphere are expected to slow down slightly to about 5 per cent
in 2007 and 4.3 per cent in 2008.

Data from UNCTAD sources suggest that East and South Asia are expected
to continue as the fastest growing regions in the world, as both China and
India continue to grow strongly in 2007. This growth pattern will continue
for a lot more years to the extent that investment ratios of these Asian
giants continue to be high.

This expected growth presents a downside risk, being that, the inevitable
correction of the imbalances in the global economy does not occur at the
expense of a major recession in the United States, which is a very
significant market for Asian exports. There are signs that sources of world
economic growth are shifting slightly, with the United States economy
slowing down, emerging market and developing economies maintaining a
strong growth momentum and the domestic demand in Western Europe



increasing. China, India and Russia contributed to about one half of global
growth in the last year. Stronger domestic demand growth in emerging
market economies is expected to be the main driver to global growth in
2008.

Mr. Speaker, the performance of developing countries and their potential
for catching up with the developed countries has improved considerably.
Although enormous differences in absolute incomes persist, developing
countries increased per capita GDP by almost 30 per cent between 2003
and 2007, compared to 10 per cent in the G-7 countries (UNCTAD
September, 2007). Real per capita income has picked up in recent years in
Latin America, Africa and West Asia after more than two decades of
stagnation.

In East and South Asia, economic growth accelerated from already high
growth rates, which allowed these sub regions to more than double their
per capita GDP in only 14 years. The transition economies of South-East
Europe and the Commonwealth of Independent States (CIS) have
experienced rapid growth in recent years, with an accumulated increase in
per capita income of almost 75 per cent.

The global output of emerging market economies and developing countries
has remained relatively robust and beyond 5 per cent in the past five years.
It is projected to remain at the 8.1 per cent in 2007 but slow down to 7.4
per cent in 2008. The expected growth in 2007 is largely attributed to the
coming on stream of new production facilities in oil- exporting developing
countries.

The down side risk to the growth prospects would be the impact of the
recent floods which threatens to wipe away large tracts of crop lands in
East, Central and West Africa continuing; oil price increase and the regional
energy crisis. Also, the terms of trade in the region is expected to
deteriorate in 2008 slightly, with further increases in crude oil prices in
2008.

Inflation

10.

Global inflation continued to be low in 2007, but has moved up in the
emerging markets due to rising oil prices and accelerated food price.
However, there are concerns about inflationary pressures emanating from
the recent financial market turbulence, rising food prices, dwindling spare
capacity, persistent high oil prices and strong exchange inflows, especially,
in emerging markets and developing countries.



11.

12.

13.

14,

15.

In the Euro area, annual inflation is expected to be 1.7 per cent in 2007,
lower than the 2.3 per cent recorded in 2006. Inflation is expected to be
more stable in 2008, ranging from 1.7 per cent to 1.9 per cent.

Similarly, in the US, consumer price index for 2007 is expected to be 2.7
per cent, lower than the 3.2 per cent achieved in 2006. This is projected to
further decline to 2.3 per cent in 2008.

In the case of Japan, inflation will continue to be around 0.3 per cent in
2007, just as the 2006 rate, but will increase slightly to 0.5 per cent in
2008.

In most of the African region, consumer prices are expected to follow a
similar trend with single digit rate in most areas, with the exception of
Zimbabwe, Democratic Republic of Congo and Ethiopia. In 2007 the
average inflation in sub-Saharan Africa is projected to stay within 6-9 per
cent range for the first time.

While the annual average inflation is expected to remain at the 2006 rate of
7.5 per cent, inflation in middle income countries in Africa is likely to
accelerate from 5 per cent to 6.75 per cent in 2007. Notwithstanding the
strong domestic demand in low income countries, the African Region
inflation is expected to moderate further due to overall increased food
supply, notwithstanding recent floods in some parts of West Africa.
Average inflation will remain above 10 per cent in fragile economies.

Risk to Growth Outlook

16.

17.

18.

Although the growth prospects are bright for 2008, there still remain some
downside risks. They include a deepening in the crisis of the housing
sector in the US and upward trend in crude oil prices. Other threats worth
considering are: the retrenchment from risky assets should financial
markets volatility rise; and inflationary pressures which could heighten as
output gaps close.

In the long run, any developments that can undermine the current buoyant
productivity performance could be a downside risk that could impair global
growth. These may include technological progress, open global trading
system, cross country capital flows as well as resilient macroeconomic
policy framework and financial systems

In the medium term, average growth in the WAMZ region is expected to be
strong and broadly stable. But the Zone would have to do more to grow
sufficiently to achieve the targets of the MDGs. Inflation pressures from
the escalating crude oil prices is expected to be a challenge to the



economies, and this would require continued prudent fiscal and monetary
policies to control inflation expectations to meet the single digit target.

International Commodity Prices

19. Three global conditions - strong GDP growth, ample liquidity and a weak US
dollar — have underpinned the current boom in commodity prices. Even
though, these factors still exist, the signals are becoming more mixed. For
instance, crude oil prices have reached all-time high, while base and
precious metals have experienced some fluctuations in prices hence a safe
haven against the dollar. These could further enforce the upward trend of
commodity prices on the international market.

Cocoa

20. Cocoa prices on the London International Future and Funds Exchange
(LIFFE) assumed an increasing trend from £886 in January, peaking at
£1,121.00 in July 2007. However, it has assumed a declining path towards
the third and fourth quarter of the year.

21. The high commodity price for cocoa has been driven mainly by low crop
yields in West Africa and Indonesia in the 2006/2007 main crop season.
Favourable rainfall has improved prospects of cocoa production in the
largest producing countries la Cote d'ivoire and Ghana for the 2007/2008
main crop which opened in October, 2007.

22. La Cote d'Ivoire’s output is estimated at about 1.3 million tonnes compared
to about 1.28 million tonnes for the last cocoa season whiles Ghana’s
output is projected at 650,000 metric tonnes as against 614,000 metric
tonnes in the 2006/07 crop season. There are however concerns about the
effect of the black pod disease in West Africa which could also affect the
supply fundamentals of cocoa in 2008.

Gold

23. Gold prices have increased steadily from US$ 650 in the first quarter of the
year to US$ 680 per ounce in the third quarter of 2007. The general
weakening of the US dollar has contributed to the increasing commodity
prices, most notably gold. The price of gold is projected to hit $850/0z by
end 2007, as investors will continue to increase their holdings in gold and
other commaodities.

oil
24. Crude oil prices have far exceeded their projected levels since August 2006,

with analysts warning that intense pressures from US reserves and
refineries are likely to worsen the situation. Despite the high crude oil



25.

prices, there is little evidence of a slowdown in US gasoline demand. The
situation has been compounded by increasing demand in the Euro area and
Japan. Demand from China and India continues to be particularly strong
growing at about 20 per cent.

On the other hand, growth in the supply has been sluggish as Organisation
of Petroleum Exporting Countries (OPEC) is keen to keep prices high to
preserve the non-dollar value of their exports. Moreover, shortage of
refinery capacity is becoming increasingly constrained. OPEC's rising price
aspirations are mainly due to the erosion of purchasing power as the US
dollar weakens.



SECTION THREE: DEVELOPMENTS AND OUTLOOK IN THE WEST
AFRICA SUB-REGION

The West African Economy

1.

Mr. Speaker, the West Africa sub-region continues to sustain the growth
momentum of the previous years albeit at a slower pace. Among non-oil
economies in the sub-region, growth slowed down mainly due to high oil
prices and energy crisis. In the face of this, average growth rate is
expected to experience a slight decline to about 5.5 per cent in 2007 as
against 5.7 per cent in 2006.

However, countries like Nigeria, Ghana, Senegal and Burkina Faso are likely
to experience relatively high growth rates averaging about 6 per cent in
2007. This can be attributed to favourable trends in international
commodity prices and/or volumes of commodity exports, good public
services, larger openness to trade and improved institutions. In addition,
increased external inflows in the form of remittances, HIPC and MDRI
assistance to countries helped to spur the economies of countries like
Ghana and Senegal.

Mr. Speaker, inflation rate has also followed a downward trend in 2007
despite the incessant pressures from rising crude oil prices. The Gambia
and Nigeria are expected to achieve single digit inflation in 2007. The 2007
average inflation projection for the ECOWAS sub-region is projected at 6.5
per cent, which is lower than the 2006 rate of 7.2 per cent. The region is
projected to experience a further lower inflation of 5.5 per cent in 2008.
Almost all the countries in the sub-region with the exception of Sierra
Leone, and Guinea are projected to achieve single digit average inflation
rates in 2008.



Creating a Borderless Region

4,

Mr. Speaker, ECOWAS Heads of States on 15 June 2007 adopted the
ECOWAS Strategic Vision which seeks to convert West Africa into a
borderless region whereby citizens can create and avail themselves of
opportunities emanating from unrestricted movement of goods, services
and persons.

The vision as reiterated at the Second Ordinary Session of the ECOWAS
Parliament in September 2007, envisages the creation of a “region-wide
space for people to transact business, and live in dignity and peace under
the rule of law and good governance”.

The Zone will be based on the “guiding principles of citizen ownership,
service, transparency, partnership, subsidiary, result-based management
and sustainability and is intended to eventually enable the region move
from '‘ECOWAS of states’ into '/ECOWAS of people’ by 2020”. The creation
of the zone will champion the desire to transform its existing integration
structures at regional and district levels into a single Regional Economic
Community with specialized agencies.

The Region remains resolute in pursuit of its principal objective of
promoting regional cooperation and integration and ensuring sustainable
development of the whole region. In this regard, ECOWAS is vigorously
pursuing the process of achieving the Common External Tariff and the
ECOWAS Trade Liberalization Scheme (ETLS) with a view to deepening the
integration and cooperation process.

Economic Partnership Agreement (EPA)

8.

With regard to EPA, the first phase of scheduled negotiations have been
completed, however, some challenges are still outstanding and need to be
resolved if the agreement were to present mutual benefits to both parties.
The ECOWAS position on this matter is that EPAs should come into force by
1% January 2011 instead of the January 2008 as provided under the
Cotonou Partnership Agreement. The extension is deemed necessary to
allow for further negotiations of the many outstanding issues including the
following:

strengthening of the regional integration process;
implementing a region-wide Common External Tariff;
implementing fully the ECOWAS ELTS;

harmonizing tax and investment regimes in the region;
unresolved issue of market access; and



. liberalization of services and the absence of support measures
through the establishment of an EPA regional funding mechanism.

Energy Issues

9.

10.

Mr. Speaker, energy continues to be one of the critical challenges to growth
and development in the sub-region. To this end, ECOWAS has been
implementing some key energy programmes to ensure sustainable and
affordable energy supplies to the region and to mitigate the impact of the
current crisis that the sub-region faces. These include the West African Gas
Pipeline (WAGP), the West African Power Pool (WAPP) and the ECOWAS
Initiative on Access to Energy Services. Major construction activities with
respect to the WAGP have been completed. Deliveries are expected to
begin as soon as some unforeseen technical difficulties that have cropped
up have been resolved.

Mr. Speaker, priority projects under the WAPP are also at various stages of
implementation in Ghana, Nigeria, Benin, Togo, Mali, Burkina Faso and the
Cote d'Ivoire. The ECOWAS Commission is also supporting member States
to build the necessary institutional framework, and formulate national
energy access strategy and investment programmes for the implementation
of the ECOWAS Initiative on Access to Energy. When all these programmes
and projects come on stream, West Africa will have sufficient energy in the
medium term to achieve accelerated growth and development.

The West African Monetary Zone (WAMZ)
Macroeconomic Developments

11.

12.

13.

Mr. Speaker, the WAMZ region continued to maintain appropriate fiscal and
monetary policies during the period under review. Half year convergence
report of the West African Monetary Institute (WAMI) for the zone indicates
that macroeconomic performance over the period has been broadly
satisfactory. Real GDP growth picked up modestly, with inflation pressures
easing significantly despite unfavourable oil price trends.  Marked
improvements were also recorded in the external sector.

Even though zone-wide real GDP growth is projected around 7.9 per cent in
2007 as against the 5.7 per cent real growth achieved in 2006, preliminary
data indicates that the zone is likely to achieve a slower growth rate. Real
economic growth rate in the Gambia, for instance, is expected to reach 5.8
per cent as against an earlier projection of 6 per cent for 2007.

Mr. Speaker, GDP growth in Nigeria is also expected to finish off at 6.8 per
cent, significantly below the annual projection of 8.2 per cent. The reason
for the shortfall has been attributed to the partial disruption of oil
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production in the Niger Delta. Inflation for the period 2007 is expected to
decline to 5.3 per cent but rise to 7.4 per cent in 2008

In Sierra Leone, strong growth which began last year is expected to
continue in 2007, with sustained support from her development partners
and considerable increase in gold and diamond production. Growth is thus
expected to be about 7.4% in 2007. Inflation in Sierra Leone is projected
to reach 10.8 in 2007 but decline to 10.2 in 2008.

Mr. Speaker, Guinea’s economic growth rate is, however, expected to
decline from 2.2 per cent in 2006 to 1.5 per cent in 2007 due to constraints
in the macroeconomic fundamentals occasioned by civil disturbances.
Nonetheless, inflation is expected to decline from the 2006 rate of 34.7 per
cent to 23.4 per cent in 2007 and to further decline to 13.8 per cent in
2008.



SECTION FOUR: MACROECONOMIC PERFORMANCE

Overview of Economic Performance

1. Mr. Speaker, since the beginning of 2001, the Government has
implemented an economic and financial framework oriented toward
stabilization. A major fiscal consolidation effort has been pursued aimed at
improving revenue mobilisation and streamlining expenditures with the
ultimate aim of reducing the domestic debt to GDP ratio along with an anti
inflationary monetary policy stance. The operationalisation of the enhanced
HIPC initiative and the Multilateral Debt Relief Initiative reduced the
pressure on the budget and helped create fiscal space to fund social sector,
poverty-reduction and growth enhancing expenditures. Monetary policy
has been focused on sharply reducing inflation pressures and stabilising
price and exchange rate expectations on the market.

2. The economy has responded well to these policies, with significantly
reduced inflation, rising output growth, improved external account
balances and rising foreign exchange reserves. Headline inflation
has been reduced from 40.0 per cent in 2000 to just 10.1 per cent at the
end of October 2007 and is projected to fall further within single digits.

3. The exchange rate of the cedi has been relatively stable against the
major international currencies. GDP growth has risen steadily from 3.7 per
cent in 2000 to an estimated 6.3 per cent in 2007, averaging 5.5 per cent
over the last five years. The external payment position has proved
resilient to external shocks, particularly the high oil prices. The domestic
public debt to GDP ratio (net) has been cut from about 24 per cent in
2002 to about 12 per cent in 2007.

4. The current account position (including official transfers) moved from a
deficit of 6.1 per cent of GDP in 2001 to a deficit of $812.67 million,
equivalent to 6.5 per cent of GDP in 2006. Gross international reserves
have improved from US$233.4 million (0.8 months of imports of goods and
services) in 2000 to US$2,266.7 million (equivalent to 3 months of imports
of goods and services) in 2006. Ghana's external debt has also been
reduced from 120.5 per cent of GDP in 2001 (US$6,325.6 million) to about
17.6 per cent (US$2,637 million) of GDP at the end of September 2007, as
a result of debt cancellation. Total public external and domestic debt is
expected to be at the equivalent of 48.5 per cent of GDP at the end of
December 2007.

5.  Mr. Speaker, we wish to emphasise that all the macroeconomic gains have
been achieved in the face of rising crude oil prices and the energy crisis.

Summary of Performance in 2006
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Mr. Speaker, in our Budget Statement and Economic Policy for the 2007
Financial Year, we presented Economic performance based on available
data from January to September 2006. We are using this opportunity to
update you on the actual Budget outturn for 2006.

Mr. Speaker, the macroeconomic targets for 2006 were the following:

o real GDP growth of at least 6 per cent;

o a lowering of end of period inflation to single digit of
between 7 and 9 per cent by end-year;

o average yearly inflation rate of 8.8 per cent;

. a further accumulation of international reserves to a
target of 4 months of import cover;

. domestic primary deficit of 1.4 per cent of GDP; and

o an overall budget deficit of 4.5 per cent of GDP.

Mr. Speaker, provisional actual outturn for 2006 indicates that economic
performance as measured by Gross Domestic Product remained robust in
2006, recording a growth of 6.4 per cent, continuing its steady increase
from 3.7 per cent in 2000. Consumer price inflation declined from 14.8 at
end December 2005 to 10.5 per cent as at end December 2006. This
compares with the end December 2000 inflation rate of 40.5 per cent.

The external position was relatively strong, with rapid growth in exports
and imports, and gross international reserves standing at US$2.0 billion at
the end of 2006 covering about 3.4 months of projected imports of goods
and services (first time in the history of the country), and the cedi remained
relatively stable against all the major international currencies.

Monetary policy in 2006 remained focused on reducing inflation to low and
stable levels. Broad money supply, including foreign currency deposits
(M2+), increased from 14.3 per cent in 2005 to 38.8 per cent in 2006. This
development was underpinned by strong growth in savings and time
deposits (47.5 per cent) and demand deposits (43.7 per cent) during the
period. The increase in M2+ resulted from the expansion in net foreign
assets (NFA) of the banking system and net domestic assets (NDA).

Interest rates on the money market continued to respond to the easing of
the prime rate during the year. Money market interest rates eased
downwards, with the 91-day treasury bill rate dropping from 11.77 per cent
at end 2005 to 10.19 per cent at end December 2006. Average base rates
of banks also declined steadily from 24 per cent at the beginning of the
year to 19 per cent.
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Mr. Speaker, in spite of the relatively strong macroeconomic stability
achieved over the years, the numbers for the 2006 budget outturn indicate
that the fiscal situation came under severe stress.

Mr. Speaker, the overall fiscal outturn in 2006 resulted in an overall budget
deficit equivalent to 7.8 per cent of GDP, against a budget target of 4.5 per
cent of GDP. Domestic financing of the budget was a net borrowing of 4.1
per cent of GDP, against a budget target of 0.2 per cent of GDP. The
domestic primary balance for the year was equivalent to 4.9 per cent of
GDP, against a budget estimate of a deficit equivalent to 1.4 per cent of
GDP.

Mr. Speaker, the details of the actual outturn for receipts and payments for
2006 are outlined below.

Receipts

15.

16.
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20.

Mr. Speaker, the fiscal outturn indicates that total receipts, including
domestic revenue, donor grants, foreign loans and HIPC relief for 2006,
amounted to GH¢4,331.7 million, equivalent to 37.7 per cent of GDP. This
was about 0.3 per cent lower than the budget estimate for 2006.

Domestic revenue made up of tax and non-tax revenue amounted to
GH¢2,556.9 million, against a budget estimate of GH¢2,643.8 million. This
indicates an increase of 10.4 per cent over the outturn for 2005.

Mr. Speaker, total tax revenue for the 2006 fiscal year was GH¢2,326.3
million (20.2 per cent of GDP), against a budget estimate of GH¢2,421.4
million, equivalent to 21.6 per cent of GDP. The underperformance was
mainly due to lower outturn of company taxes, import VAT and import
duties.

Non-Tax Revenue contributed an amount of GH¢92.3 million, 29.8 per
cent higher than the Budget target of GH¢71.1 million.

Total grant disbursements amounted to GH¢634.9 million, 17.5 per cent
below the Budget estimate of GH¢769.7 million. Multilateral HIPC
Assistance was 37.8 per cent below the budget target, while Programme
grants also fell short of target by 4.0 per cent. The outturn for Project
grants, was GH¢228.5 million against a budget target of GH¢300.0 million.

Total loans received for 2006 was GH¢460.1 million, against a budget
estimate of GH¢670.0 million. Of this amount project loans amounted to
GH¢299.4 million, while the outturn for programme loans was GH¢160.7
million.



Payments
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Mr. Speaker, the provisional actual outturn for total payments in 2006
fiscal year, made up of statutory and discretionary payments was
GH¢4,331.7 million against a budget estimate of GH¢4,346.8 million.

Statutory Payments
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Total statutory payments, including interest payments, amortization,
and transfers to households and dedicated funds amounted to GH¢1,248.7
million, representing about 89.2 per cent of the budget estimate for the
year. The outturn reflects an increase of 12.2 per cent over the outturn
recorded in 2005.

External Debt Service amounted to GH¢325.4 million, against a budget
estimate of GH¢.453.7 million. The principal component of the external
debt due was GH¢235.1 million, against a targeted amount of GH¢347.3
million, while payments on external interest amounted to GH¢90.3 million,
compared to a budget target of GH¢ 106.4 million.

Domestic interest payments including interest paid on TOR bonds
during the 2006 fiscal year amounted to GH¢303.1 million, against a target
of GH¢242.7 million.

The outturn for payments into the District Assemblies Common Fund
(DACF) indicate that a total amount of GH¢104.7 million, against a target
of GH¢120.4 million was paid into the DACF. The shortfall was as a result
of the under-performance of tax revenues.

Total transfers into the Ghana Education Trust Fund (GETFund)
amounted to GH¢106.3 million. The transfers were lower than the budget
estimate by GH¢32.4 million due to the shortfall in VAT revenue for the
year. The outturn however, reflects an increase of 8.4 per cent over the
outturn recorded in 2005.

Discretionary Payments

27.

28.
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Mr. Speaker, discretionary payments for the year totaled GH¢3,083.0
million, against a budget estimate of GH¢2,947.5 million.

The 2006 outturn for personal emoluments amounted to GH¢1,137.1
million, 13.8 per cent more than the budget estimate. The reasons for this
over expenditure include extraordinary pressures from the labour front
which led to higher nominal increases in the wage bill during the fiscal year.

Administration and Service recorded an outturn of GH¢427.7 million,
out of which Service expenditure amounted to GH¢125.8 million. The
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expenditure on Administration for the year exceeded its budget estimate by
GH¢78.6 million.

Domestically-financed investment, registered an outturn of GH¢294.3
million, about 20.1 per cent lower than the budgeted amount of GH¢368.2
million. Foreign-financed investment amounted to GH¢527.9 million,
GH¢278.4 million lower than the budget estimate for the year. The lower
performance is as a result of the lower disbursements of project loans and
grants by our development partners.

Mr. Speaker, the outturn for HIPC-financed expenditure was GH¢179.2
million, about 1.7 per cent lower than the budget target of GH¢182.2
million. The outturn indicates a 8.0 per cent increase over the outturn for
the 2005 fiscal year.

Clearance of Arrears
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Mr. Speaker, a total amount of GH¢39.2 million of non-road outstanding
commitments were cleared during the course of the year. Of this amount,
outstanding arrears of GH¢5.4 million and GH¢4.3 million were transferred
into the DACF and GETFund, respectively, as clearance of the arrears for
2006, while an amount of GH ¢9.6 million was cleared in respect of road
arrears.

Domestic Financing of the budget for 2006 amounted to a net borrowing
of GH¢476.5 million, equivalent to 4.2 per cent of GDP, against a budget
target of a net borrowing of GH¢21.5 million. The major reasons for this
outturn can be attributed to the shortfall in total revenue and grants,
unanticipated transfers to VRA as a result of the energy crisis, transfers to
TOR for under recovery, and the extraordinary pressures on the labour
front which led to effective nominal increases in the wage bill and the
consequential increase in salary-related expenditures, such as, pensions,
social security contributions, and allowances.

Mr. Speaker, the main factors underlying the fiscal outturn were the
following:

. shortfalls in revenue target amounting to 0.8 per cent of GDP;

o shortfalls in divestiture receipts of about 0.7 per cent of GDP;

o unbudgeted transfers of about US$90 million to the Volta River
Authority (VRA) for the purchase of crude oil for thermal operation in
the face of the looming energy shortage and high crude oil prices;

o public sector wage overrun equivalent to 0.9 per cent of GDP;

. substantial MDRI spending that translated into high domestic
expenditure
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With an overall budget deficit of GH¢897.1 million in 2006, discounting for
some one-off and critical emergency expenditures that will not recur in the
medium-term brings the underlying budget deficit to ¢537.0 million,
equivalent to 4.7 per cent of GDP. This compares with the budget estimate
of 4.5 per cent of GDP.

Mr. Speaker, we believe that the underlying overall budget deficit is still
sustainable, in 2007 and in the medium term.

Performance and Outlook
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Mr. Speaker, in our review of the economic performance for 2007, available
data up to September 2007 and projections to end 2007 have been used.

Mr. Speaker, it may be recalled that in order to address the energy situation
and other international obligations, we submitted supplementary estimates
to this august House in July 2007 which revised our fiscal framework. The
overall macroeconomic framework was anchored on the following
macroeconomic targets:

a real GDP growth of at least 6.5 per cent;

an end-period inflation rate of single digit between 7 and 9 per cent;
an average inflation rate of 8.8 per cent;

an accumulation of international reserves to at least three months of
import cover;

o a domestic primary deficit of 6.5 per cent of GDP; and

. an overall budget deficit of 5.7 per cent of GDP.

Mr. Speaker, notwithstanding the challenges of the energy crisis, rising fuel
prices associated with the increases in oil prices on the international
market, output has been robust and the economy remains resilient.

Real GDP growth rate has been relatively high, and inflation has been on
the decline. The consistent coordination and implementation of fiscal and
monetary policy provided an environment for increased economic activities.
All indications are that the energy crisis has shaved off about 0.5 to 1.0
percentage points in real GDP growth.

Mr. Speaker, the details of our economic performance in 2007 are
presented below.



Real Sector Developments
Growth in GDP

42. Mr. Speaker, available information based on September 2007 data indicates
that real GDP growth is projected at 6.3 per cent, marginally below the
budget estimate of 6.5 per cent.

Figure 1: Real GDP Growth Rate
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Agriculture

43. Mr. Speaker, agricultural sector growth is projected at 4.3 per cent as
against a target of 6.1 per cent, indicating a projected margin of 1.8
percentage points below the target. The decline can be attributed to the
erratic rainfall pattern which swept the northern part of the country and a
relative decline in the Fishing sub-sector as a result of dwindling fisheries
resources.

Table 1: Percentage Growth in Agriculture

Activity 2005 2006 2007* 2007**

AGRICULTURE 4.1 4.5 6.1 4.3

Agriculture & Livestock 3.3 3.5 6.6 4.0

Cocoa Production & Marketing 13.2 2.0 6.0 6.5

Forestry & Logging 5.6 2.6 4.0 2.5

Fishing -1.2 15.0 5.0 5.0
Source: Ghana Statistical Service

*Target, ** Proj. Outturn



Table 2: Share of Agriculture in GDP and Contribution to overall growth ( in per cent)

Share of GDP Contribution to Growth
Activity 2005 | 2006 | 2007** | 2005 | 2006 | 2007**
AGRICULTURE 36.0 [354 |34.7 1.5 1.6 1.4
Agriculture & Livestock 23.8 | 23. 22.7 0.8 0.8 0.9
Cocoa Production & Marketing | 4.6 4.4 4.3 0.6 0.1 0.2
Forestry & Logging 3.6 3.4 3.3 0.2 0.1 0.1
Fishing 4.1 4.4 4.4 0.0 0.7 0.2

Source.: Ghana Statistical Service
*Target, ** Proj. Outturn

Industry

44,
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Mr. Speaker, the Industrial sector is projected to grow by 7.4 per cent, a
decline from the 2006 growth rate of 9.5 per cent. This is mainly due to
the energy crisis. The Electricity and Water sub-sector was the hardest hit
by the energy crisis as there was a decline from 24.2 per cent in 2006 to
minus 15 per cent in 2007. The effect of the energy crisis, as well as the
importation of cheaper goods were the main factors that affected the
manufacturing sub-sector, leading to a reduction in growth by 2.3 per cent.

The robust activity on account of Government’s continuous focus on the
agenda of providing basic infrastructure such as roads, schools, and the
construction of various infrastructure towards the hosting of the CAN 2008
led to a growth of 11.0 per cent in the Construction sub-sector. The high
growth of 30.0 per cent in the Mining and Quarrying sub sector is attributed
to increases in Gold (as the Newmont mine was brought into full
production) and Bauxite output, though Diamond exhibited the worst
performance in the sub-sector.

Table 3: Growth in Industry (in per cent)

ACTIVITY 2005 2006 2007* 2007**

Industry 7.7 9.5 7.7 7.4

Mining & Quarrying 6.3 13.3 6.0 30.0

Manufacturing 5.0 4.2 5.5 -2.3

Electricity & Water 12.4 24.2 10.0 -15.0

Construction 10.0 8.2 10.0 11.0
Source: Ghana Statistical Service

*Target, ** Proj. Outturn




Table 4: Industry’s Share of GDP and Contribution to Overall Growth

Share of GDP Contribution to Growth
ACTIVITY 2005 2006 2007** | 2005 2006 2007**
INDUSTRY 25.1 25.9 26.0 1.9 2.5 1.7
Mining & Quarrying 5.1 5.5 6.7 0.3 0.7 2.0
Manufacturing 8.9 8.8 8.1 0.4 0.4 -0.2
Electricity & Water 2.6 3.1 2.3 0.3 0.7 -0.5
Construction 8.4 8.6 9.0 0.8 0.7 1.0

Source: Ghana Statistical Service

*Target, ** Proj. Outturn

Services

46. Mr. Speaker, the Services sector which is not so dependent on electricity is
projected to grow at 8.2 per cent exceeding the 6.7 per cent target by 1.5
percentage points. Apart from the Transport, Storage and Communication
sub- sector which grew below the 2006 level, the other sub-sectors
exceeded the 2006 outturn. The wholesale and retail trade and the
financial sub-sectors exceeded their targets. The deepening of reforms in
the financial sector has led to robust growth in the sub-sector, resulting in a

significant growth of 15 per cent, compared to a target of 10.0 per cent.

47. Mr. Speaker, we are of the conviction that, but for the energy crisis and
escalating crude oil prices, the economy would have grown higher at

around 7.0 per cent.

Table 5: Growth in Services (in per cent)

ACTIVITY 2005 | 2006 | 2007* 2007**
SERVICES 6.9 6.5 6.7 8.2
Transport, Storage & Communication 7.9 7.2 6.0 6.0
Wholesale & Retail Trade, Restaurants & Hotels 10.0 7.5 7.0 10.0
Finance, Insurance, Real Estate & Business Services 7.6 7.6 10.0 15.0
Government Services 5.0 5.7 6.0 6.0
Community, Social & Personal Services 4.3 4.2 5.0 5.0
Producers of Private Non-profit Services 3.6 4.0 5.0 5.0
Source: Ghana Statistical Service

*Target, ** Proj. Outturn

Table 6: Share of Services in GDP and Contribution to Overall Growth (in per cent)

Contribution to
Shares to GDP Growth




ACTIVITY 2005 | 2006 | 2007** | 2005 2006 | 2007**
SERVICES 29.9 | 30.0 | 30.6 2.1 2.0 2.5
Transport, Storage & Communication 5.0 5.0 5.0 0.4 0.4 0.3
Wholesale & Retail Trade, Restaurants & Hotels 7.2 7.3 7.5 0.7 0.5 0.7
Finance, Insurance, Real Estate & Business Services 4.4 4.4 4.6 0.3 0.3 0.5
Government Services 10.6 | 10.6 | 10.8 0.5 0.6 0.9
Community, Social & Personal Services 1.9 1.8 1.8 0.1 0.1 0.1
Producers of Private Non-profit Services 0.8 0.8 0.8 0.0 0.0 0.0

Source: Ghana Statistical Service
*Target, ** Proj. Outturn




Fiscal Developments and Outlook for 2007

48.

49.

Mr. Speaker, for the first three quarters of the 2007 fiscal year, (January to
September 2007), the overall Budget balance showed a deficit of
GH¢767.2 million equivalent to 5.5 per cent of GDP, compared with a deficit
of GH¢522.7 million equivalent to 4.5 per cent of GDP recorded in the
corresponding period of 2006.

The domestic primary balance also recorded a deficit of GH¢578.9
million, equivalent to 4.1 per cent of GDP, compared with a deficit of
GH¢387.0 million equivalent to 3.4 per cent of GDP during the same period
of 2006.

50. Mr. Speaker the details of the performance for the first nine months of the
implementation of the 2007 Budget are presented below.

Receipts

51. The provisional fiscal outturn for the period under review indicates that

52.

53.

54.

55.

total receipts amounted to GH¢4,254.4 million, representing 30.4 per cent
of GDP. This compares with an outturn of GH¢3,236.8 million (28.2 per
cent of GDP) registered for the same period during 2006. This indicates a
31.4 per cent increase over the outturn for the corresponding period in
2006.

Mr. Speaker, given the performance of receipts for the first nine months of
the year, total receipts for the whole year are projected at GH¢5,901.2
million, 5.7 per cent lower than the budget estimate of GH¢6,259.0 million.

Total revenue for the period under review amounted to GH¢2,619.1
million (18.7 per cent of GDP). The outturn indicates a 55.1 per cent
increase over the outturn for the same period in 2006. Discounting for the
exemptions and non-tax revenue retention, the outturn shows a 34.6 per
cent increase over the outturn for the same period in 2006. For the year as
whole, total revenue is projected at GH¢ 3,566.7 million, against a budget
estimate of GH¢3,762.6 million.

Out of the total revenue, tax revenue for the first nine months of the year
was robust, amounting to GH¢2,381.2 million (17.0 per cent of GDP),
against an outturn of GH¢1,542.5 million (13.4 per cent of GDP) recorded
during the corresponding period in 2006. Total tax revenue for the year is
projected to be GH¢3,195.8 million, 7.0 per cent lower than the budget
estimate of GH¢3,435.7 million.

Direct taxes which comprise personal, self employed, companies and
others such as royalties and airport tax, amounted to GH¢666.6 million,
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41.8 per cent higher than the outturn recorded during the corresponding
period in 2006. Direct taxes for the 2007 fiscal year are projected to be
GH¢896.4 million marginally higher than the budget estimate of GH¢887.7
million.

For the period under review, indirect taxes made up of Value Added
Taxes, petroleum and excise taxes amounted to GH¢955.1 million. The
outturn is a 26.3 per cent increase over the outturn recorded during the
corresponding period in 2006. Indirect taxes are projected to be GH¢81.9
million lower than the budget estimate of GH¢1,412.5 million.

Domestic VAT for the first nine months of the year amounted to
GH¢251.6 million. The outturn was 58.1 per cent higher than the outturn
for the corresponding period in 2006. Given the outturn, domestic VAT is
projected to be GH¢301 million at the end of 2007.

Mr. Speaker, Import VAT for the period under review amounted to
GH¢349.7 million. The outturn is 45.5 per cent higher than the outturn for
the corresponding period in 2006. As a result of the performance of import
VAT, it is projected to be GH¢537.1 million, GH¢54.2 million lower than the
budget estimate for 2007.

The outturn for International Trade Taxes for the three quarters was
GH¢389.4 million, a 23.2 per cent increase over the outturn for the same
period in 2006. International trade taxes are projected to be GH¢629.3
million at the end of 2007.

National Health Insurance Levy (NHIL) for the first three quarters of
the year amounted to GH¢187.0 million, against an outturn of GH¢97.5
million recorded during the same period in 2006.

Total Non-Tax Revenue receipts for January to September amounted to
GH¢237.9 million. Of this amount, GH¢163.5 million was retained by the
MDAs and GH¢74.4 million was lodged into the consolidated fund. The
outturn for lodgment was about 53.0 per cent higher than the amount
lodged in the corresponding period in 2006. Non-Tax revenue receipts are
expected to reach GH¢356.9 million at the end of 2007.

Mr. Speaker, total grant disbursement from our development partners for
the period under review amounted to GH¢575.3 million. The outturn
reflects a 7.5 per cent increase over the outturn for the same period in
2006. Multilateral HIPC Assistance recorded an 18.1 per cent increase
over the level recorded during the same period in 2006, and programme
grants recorded about 31.7 per cent increase over the outturn for the
same period in 2006. The outturn for project grants was GH¢151.7
million, about 15.0 per cent lower than the outturn for the corresponding
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period in 2006. Total grants are projected to be GH¢185.4 million lower
than the budget estimate of GH¢894.5 million, reflecting a general declining
trend in aid assistance.

Total loans amounted to GH¢ 357.3 million, 5.7 per cent higher than the
outturn for the same period in 2006. Project loan disbursements were
GH¢255.4 million, compared to GH¢178.5 million during the corresponding
period in 2006. Programme loans for the period under review amounted
to GH¢101.9 million against an amount of GH¢131.9 million recorded in the
same period of 2006. Total loan disbursements are projected at GH¢446.3
million for the year, out of which programme loans are projected at
GH¢101.9 million and project loans at GH¢ 344.4 million.

Mr. Speaker, estimated divestiture receipts for the first three quarters of
the year did not materialise. However, it is projected that by the end of
2007, an amount of GH¢252.9 million will be realised from the partial sale
of Government shares in GOIL, SIC, WESTEL and Ghana Telecom.

Exceptional Financing of the budget, which is predominantly debt relief
from our bilateral partners amounted to GH¢70.6 million for the period
under review, about 5.4 per cent lower than the amount recorded for the
same period in 2006. Debt relief from our bilateral partners, estimated at
GH¢100.0 million at the end of the year, is expected to be lower by
GH¢17.7 million.

Payments

66.

Mr. Speaker, the provisional outturn for total payments for the first nine
months of the year, comprising statutory and discretionary payments
was GH¢4,254.4 million. This outturn compares to GH¢3,236.8 million
recorded for the corresponding period in 2006. The details are outlined
below.

Statutory Payments

67.

68.

Total statutory payments which includes interest payments,
amortization, transfers to households, and statutory funds, amounted to
GH¢1,232.0 million. The outturn indicates a 46.4 per cent increase over
the outturn for the same period in 2006. For the year as a whole, total
statutory payments are projected at GH¢1,548.6 million, compared to
budget estimate of GH¢1,481.8 million.

External Debt Service for the period under review amounted to
GH¢302.6 million (2.2 per cent of GDP), against an outturn of GH¢240.3
million (2.1 per cent of GDP) for the corresponding period in 2006. The
principal component of the external debt due was GH¢216.5 million,
representing a 19.4 per cent increase over the outturn for the same period
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in 2006. Payments on external interest amounted to GH¢86.1 million,
GH¢27.2 million higher than the outturn recorded during the corresponding
period in 2006. Total external debt service is projected at GH¢354.8 million
for the year as a whole, of which principal and interest payments are
projected at GH¢256.4 million and GH¢98.4 million respectively.

Mr. Speaker, domestic interest payments, amounted to GH¢192.7
million (1.4 per cent of GDP), 0.9 per cent lower than the outturn during
the same period in 2006. Domestic interest payments due for the whole
year is projected at GH¢252.7 million.

Transfers to households, consisting of pensions, gratuities, and
social security contributions by Government on behalf of public servants,
collectively amounted to GH¢196.9 million. This compares with a payment
amounting to GH¢169.9 million made during the corresponding period in
2006. Together these expenditure items are projected to register an
outturn of GH¢530.0 million by the end of 2007.

During the first nine months of the year the Road Fund and other
Petroleum-Related Funds received a total of GH¢76 million, of which
GH¢74.0 million was disbursed to the Road Fund. The outturn for the year
as a whole is projected to be equal to the budget estimate of GH¢114.4
million.

Payments into the District Assemblies Common Fund (DACF) for the
period under review amounted to GH¢104.9 million, indicating an increase
of 33.7 per cent over the outturn for the same period in 2006, while
transfers into the Ghana Education Trust Fund (GETFund) amounted
to GH¢103.7 million. Transfers into the National Health Insurance
Fund (NHIF) was GH¢255.3 million. As a result of the projected lower-
than-budgeted tax revenues, it is expected that by the end of the year,
transfers into the DACF, the GETFund and the NHIF, will amount to
GH¢146.2 million, GH¢150.5 million and GH¢255.3 million, respectively.

Discretionary Payments
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Mr. Speaker, total discretionary payments amounted to GH¢3,022.4
million (21.6 per cent of GDP), against an outturn of GH¢3,236.8 million
(28.2 per cent) obtained during the corresponding period of 2006.

Payments for Wages and Salaries amounted to GH¢1,031.8 million (7.4
per cent of GDP). The outturn for wages and salaries is projected to be
GH¢1,376.8 million, equivalent to 9.8 per cent of GDP.

During the period under review Administration (Item 2), recorded an
amount of GH¢282.2 million, while Service (Item 3) registered GH¢101.3
million. These compare with amounts of GH¢226 million and GH¢87.3



76.

77.

78.

79.

80.

million, respectively, recorded during the same period in 2006. Total
expenditure on Administration is projected to be 10.1 per cent lower than
the budget estimate of GH¢356.7, while expenditure on service is projected
to be 1.5 per cent higher than the budget target of GH¢99.8 million.

Mr. Speaker, Total Investment Outlays (Item 4) amounted to
GH¢703.5 million (5.0 per cent of GDP), made up of GH¢296.4 million from
domestic sources, and GH¢ 407.1 million from foreign sources. The outturn
for total investment indicates a 40.0 per cent increase over the outturn
recorded during the corresponding period in 2006. Total Investment
outlays for the year are projected to be GH¢971.5 million, 40.7 per cent
lower than the estimated amount in the 2007 Budget Statement.

MDRI-financed expenditures amounted to GH¢133.4 million. For the
year as a whole, MDRI-financed expenditures are expected to be broadly in
line with the budget estimate of GH¢159.9 million.

HIPC-financed Expenditure for the first three quarters of the year
amounted to GH¢149.7 million, compared with GH¢132.4 million expended
on HIPC-related projects and programmes during the same period in 2006.
Expenditure on HIPC-financed projects and programmes is projected to be
in line with the budget estimate of GH¢176.9 million.

Mr. Speaker, in the Supplementary Budget presented to this august House
in July, an amount of GH¢287.0 million was budgeted for under Reserve
Fund, for the purchase of crude oil, and also to set up an escrow account
for the purchase of gas from the West African Gas Pipeline. As at the end
of the third quarter a total amount of GH¢113.8 million had been utilized
from the reserve fund, mainly for the purchase of crude oil for the
operations of the Volta River Authority (VRA). For the year as a whole an
amount of GH¢160.8 million is projected to be utilized from the Reserve
Fund.

Other transfers, made up of retention of internally-generated funds,
safety net for deregulation, lifeline consumers of electricity and tax
exemptions, amounted to GH¢369.6 million. These transfers are projected
to amount to GH¢576.5 million by the end of 2007.

Clearance of Arrears and Liquidation of Commitments

81.

Mr. Speaker, during the period under review a total amount of GH¢77.7
million was paid in respect of arrears clearance and liquidation of
commitments carried over from 2006. The outturn for the period was
made up of road arrears of GH¢15.9 million and non-road commitments of
GH¢61.8 million. It is projected that payment for outstanding commitments
will exceed the budget estimate of GH¢56.2 million by GH¢21.5 million.



82.

83.

Mr. Speaker, in 2003, Government made a commitment to ring-fence and
pay over a five year period, the arrears of the GETFund and DACF that had
accumulated over the years. These payments have been effected on a
yearly basis and, Mr. Speaker, I am delighted to inform this House that in
fulfillment of the promise, the last and final installments for these arrears,
GH¢5.4 million and GH¢4.3 million for the DACF and the GETFund,
respectively, have been fully liquidated.

Domestic Financing of the Budget for the first three quarters of the year
amounted to a net borrowing of GH¢555.8 million.  With the expected
inflow of divestiture receipts, it is projected that the domestic financing of
the budget will register a net borrowing of GH¢75.2 million by the end of
2007.

Overall Budget Balance

84.

85.

86.

87.

88.

Mr. Speaker, given the fiscal performance for the first nine months of the
year and the projections that have been made for the end of the year, the
overall budget balance is projected to record a deficit of GH¢559.0 million,
equivalent to 4.0 per cent of GDP against the budget estimate of GH¢799.5
million, equivalent to 5.7 per cent of GDP.

The domestic primary balance is also projected to be a deficit equivalent to
3.9 per cent of GDP against the budget estimate of a deficit of 6.5 per cent
of GDP. As a result, the main fiscal anchor - domestic debt-to-GDP in net
terms - is projected at 11.4 per cent.

Mr. Speaker, the fortunate thing is that the deficit does not emanate from
increased consumption expenditure. The NPP Government has
implemented investments in high yielding infrastructure to grow the
economy for higher wealth creation.  Consequently, the projected
underlying deficits without the financing from the international capital
market and the corresponding investment expenditure is 2.6 per cent of
GDP.

Government’s effort at eliminating the electricity load shedding has been
achieved, but at a great cost to the country. Candidly, the purchase of
emergency thermal plants and, especially, the procurement of crude oil at
high prices for the thermal plants, the importation of compact fluorescent
lamps (CFLs) for distribution free of charge, the purchase of prepaid
meters, and the massive injection of capital into energy sector investments,
have all put a severe stress on our public finances.

Mr. Speaker, without the increased expenditure on energy, some
unanticipated, the budget deficit would have been even smaller at 1.6 per
cent of GDP.



Developments in Public Debt
Public Debt

89.

90.

Mr. Speaker, the objectives of public debt management have been mainly
to source for funds to satisfy Government’s financial needs, including cash
and liquidity requirements, at minimum cost, under an acceptable level of
risk, and subject to an ultimate goal of long term debt sustainability. It is
also to support a well functioning domestic capital market, and facilitate
long term access to both domestic and international financial capital
markets.

Mr. Speaker, the gross total public debt (external and domestic) as a
percentage of GDP rose by about 9.0 per cent from the end 2006 figure of
US$5,915.6 million to US$6,449.7 million as at the end of September 2007.
It is, however, expected to increase to about US$7,237.7 million by end
December 2007 with a positive net resource flow including the US$750
million international capital market funds. As a share of GDP, the total debt
stock is expected to decline to about 48.4 per cent by end December 2007,
compared to 50.9 per cent in 2006, and 188.6 per cent in 2000. The trend
in the public debt as depicted in figure ...is consistent with Government
strategy of reducing the rate of growth of the public debt.

Figure 2: The Debt Burden( 2000 — Projected Dec, 2007
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o1.

Following the substantial reduction in the external debt under debt relief
initiatives, the external debt which until 2006 constituted over 80 per cent
of public debt, will now constitute about 47 per cent of public debt as
compared to 53 per cent for domestic debt by end December 2007.

External Debt

92.

93.

Mr. Speaker, Ghana’s total external debt including debt owed to the IMF
stood at US$ 2,637.0 million by end September, 2007, representing 17.6
per cent of GDP. In terms of creditor category, multilateral debt continues
to dominate with about 60.4 per cent of total external debt in spite of the
substantial debt relief from MDRI. Bilateral debt constitutes 32.8 per cent
with the remaining 6.8 per cent from commercial creditors. The World
Bank continues to be the largest creditor, contributing not less than one
third of the total external debt.

The currency composition of external debt, as in previous years, shows the
dominance of the Special Drawing Rights (all SDR are repaid in the US$)
contributing about 44.1 per cent, 31.1 per cent for the US Dollar, 15.0 per
cent for the Euro, 1.96 per cent for the Japanese yen, 1.6 per cent for the
Chinese Yuan, and 6.24 per cent for other currencies. Given the relatively
stable Cedi to the major currencies, no adverse risk is expected.

Table 7: Currency Composition in Percent of Total External Debt Stock (2000-2007)

CURRENCY COMPOSITION IN PERCENT OF TOTAL EXTERNAL DEBT STOCK (2000-2007
2000 2001 2002 2003 2004 2005 2006 ggg}
Special Drawing Rights (SDR) 55.80 75.97 75.16 74.85 75.25 70.43 38.94 44.05
United States Dollar (USD) 12.72 15.63 15.41 14.48 13.85 14.28 35.53 31.13
Euro (EUR) 10.48 4.71 5.16 6.14 592 | 10.75 17.03 14.96
Great Britain Pound (GBP) 3.43 1.10 1.09 0.92 0.80 0.68 0.08 0.05
Japanese Yen (YEN) 16.08 2.33 2.50 2.51 2.60 2.21 1.21 1.96
Chinese Yuan Renminbi (CNY) 0.00 0.00 0.00 0.00 0.00 0.00 1.11 1.63
Others 1.49 0.26 0.68 111 1.58 1.66 6.10 6.22
94. Mr. Speaker, currently the interest rate composition of the external debt is

about 88.3 per cent fixed rate, 10.5 per cent floating rate and about 1.2 per
cent interest free. Though there has been an increase in the floating rate
debt (predominantly in Euribor) it is still well below the internationally
accepted range of 25 per cent to 35 per cent and, therefore, does not pose
any imminent risk in terms of the high fluctuations in floating rates.

New Aid Commitments

Loans



95.

96.

Mr. Speaker, Government will continue to seek external financing to
support the growth agenda under GPRS II. Traditional creditors will remain
the preferred source of borrowing.

Mr. Speaker, by end September 2007, Government had contracted thirteen
(13) new medium to long-term loans from multilateral, bilateral and
commercial sources totalling US$1,400.9 million to undertake projects in
Government’s  priority  sectors, including  Energy,  Agriculture,
Communication, Water and Health. @ The 65 per cent increase in
commitments this year is mainly the result of the buyer credit component of
US$ 292 million loan signed with the Chinese Government for the Bui Dam
Project, and the US$ 750 million sovereign bond benchmark issue. This
was part of our strategy to diversify and broaden the resource base while
simultaneously paving the way for other local corporate institutions to
access long term financing on the international capital market.

Grants

97.

Mr. Speaker, Government as of September 2007, had mobilised 19 grant
facilities in the amount of about US$ 283.6million for development
assistance. The amount which represents 11.7 per cent programme, and
88.3 per cent project grants, came to support the budget and socially
responsive sectors of the economy respectively.

Developments under Debt Relief Initiatives

The HIPC and MDRI Initiatives

98.

99.

Mr. Speaker, total projected HIPC resource for 2007 is about US$236.7
million. By end September 2007, an amount of GH¢134.9 million
(US$125.1 million) from bilateral and multilateral creditors had been
transferred into the HIPC account.

Following the commitment of the three multilateral creditors, namely the
World Bank, IMF and the AfDF to the Multilateral Debt Relief Initiative
(MDRI), an amount of about GH¢203.3 million (US$225.4 million) has also
been credited to the MDRI account at the Bank of Ghana. IMF relief was
front-loaded totalling GH¢164.3 million (US$176.1 million).

Domestic Debt

Sale of Treasury Securities (Auctions)



100. Mr. Speaker, the main goal of domestic debt management policy in 2007
was to deepen the money market, maintain the domestic debt stock at
sustainable levels, and to improve on the achievement of 2006.

101. The domestic debt portfolio in 2007 was realigned by extending the
maturity profile, diversifying the investor base to include non resident
investors and promoting and facilitating the development of the domestic
capital markets.

102. The total issue of Government of Ghana money market instruments from
the beginning of the year to end September 2007 amounted to
GH¢1,935.75 million. Compared to the figure of GH¢1,293.25 million for
the same period in 2006, this signifies a 49.7 per cent increase.

Domestic Debt Stock

103. The marketable debt stock arising from the primary issuance of securities
stood at GH¢2,347.33 million as at end September 2007. This represents
an increase of 64.5 per cent over the end September 2006 stock and 42.1
per cent over the end 2006 stock of GH¢1,652.09 million.

Figure 3: Government Marketable Instruments ( in million cedis)
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104. As part of prudent debt management strategy, government elongated the
maturity profile of the outstanding stock by issuing securities of longer
maturity. The medium term debt instruments increased by 66.14 per cent
from GH¢802.85 million in September 2006 to GH¢1,568.40 million by end
September 2007. This category of debt now constitutes about 62.8 per
cent of the total government marketable debt, of which the 5-Year bond
issue constituted about 9.3 per cent (See figure 3 for the breakdown of the
total marketable instrument).

Figure 4: Government Marketable Instruments ( Per cent)
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Structure of Domestic Debt by Holder

105. The main holders of government securities are the Banking Sector, the
Non-Bank Sector and the Foreign Sector (Non — Residents). In terms of
proportion, the Banking and Non-bank sectors’ shares decreased from 80.4
per cent to 69.9 per cent and 19.6 per cent to 19.3 per cent respectively.

Interest Rate on Government Securities

106. The interest rates on marketable debt instruments continued with the
downward trend over the period of review. The discount rate instruments,
which is the 91 day T/bill & 182 day T/bill declined by 53 and 61 basis
points to 9.8 per cent and 10.2 per cent respectively. Interest bearing
instruments also witnessed significant decline. The 1-year note, 2, 3 and 5
year fixed bonds declined by 320, 300, 300 and 80 basis points to 12.3 per
cent, 12.8 per cent 13.0 per cent and 13.7 per cent respectively. There has
been an extension of the yield curve with the issue of the 5-year bond.

Figure 5: Yield on Government Debt Instrument
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Developments in Monetary Policy

107. Monetary policy during the year has aimed at continuing the path of
disinflation by steering inflation expectations towards the single-digit target
range of 7-9 per cent.

Monetary Developments

108. Broad money including foreign currency deposits (M2+) grew by 37.5 per
cent to GH¢4,962.6 million over the first eight months of the year
compared with 25.8 per cent for the corresponding period of 2006.

Sources of Change in Total Liquidity

109. Broad money excluding foreign currency deposits (M2) rose by 37.6 per
cent (GH¢1,127.8 million) mainly on account of currency outside banks
(49.2 per cent or GH¢385.2 million) and quasi money (31.6 per cent or
GH¢472.6 million). Foreign currency deposits also increased by 37.2 per
cent (GH¢314.8 million) during the period.

Credit to Public Sector by Deposit Money Banks

110. The Deposit Money Banks’ (DMBs’) lending to the various sectors of the
economy remained robust against the backdrop of heightened competition.
The annual growth rate of DMBs’ outstanding credit to public institutions
during the month of August 2007 went up significantly by 87.3 per cent
(GH¢356.1 million) compared with the 13.3 per cent (GH¢47.9 million)
increase recorded for the same period of 2006. In real terms, however,
public sector credit was up by 69.6 per cent during the review period,
compared to the marginal increase of 0.7 per cent recorded a year ago.
The public sector share of disbursed credit stood at 21.9 per cent during
the review period, up from the 19.2 per cent level recorded during the
same period in 2006.



Lending to the Private Sector by Deposit Money Banks

111.

112.

113.

Mr. Speaker, the DMBs' remained upbeat in lending to the private sector.
Total DMBs' outstanding credit to the private sector grew by 59.9 per cent
(GH¢1,348.5 million) on an annual basis in September 2007 up from the
38.9 per cent (GH¢542.1 million) registered during the same period in
2006. In real terms, total private sector credit rose by 44.4 per cent, from
the 17.9 per cent level achieved in 2006.

The three top sectors in terms of allocated credit remained as follows:
Services 29.1 per cent; Electricity, Gas & Water - 16.4 per cent; and
Miscellaneous (including personal loans and mortgages - 15.9 per cent.
Other sectors together accounted for 28.0 per cent.

The Households sub-sector under the private sector, experienced the most
significant growth (105.5 per cent or GH¢283.5 million) in credit access.

Quality of Loan Portfolio

114. The quality of DMBs’ outstanding credit to public and private institutions

improved, as the level of non-performing loans dropped from 12.3% in
2006 to 6.1 per cent at the end of September 2007.

Developments in Interest Rates

115.

Mr. Speaker, in the money market, average interest rates followed a
generally downward trend during the period. On the other hand, deposit
money banks’ average deposit rates trended upwards, while average
lending rates were generally unchanged during the period. The Bank of
Ghana Prime Rate was at 12.5 per cent at the end of September 2007.

Price Developments
Headline Inflation

116. Notwithstanding the rising international oil prices in the first nine months of

the year, inflationary pressures have evolved broadly in line with the path
consistent with the end year target. Headline inflation, measured as year-
on-year changes in the consumer price index, which began the year at 10.9
per cent, stood at 10.1 per cent at the end of October 2007, after peaking
at 11.0 per cent in May 2007. Over the nine month period, food inflation
which stood at 8.1 per cent at the beginning of the year, rose by 1.2
percentage points to 9.1 per cent at the end of the review period while the
non-food declined by 2.2 percentage points to 10.9 per cent.



Figure 6: Headline Inflation ( 1999-2007)

117.
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na’s measure of core inflation defined to exclude price changes of energy
and utility items from the consumer basket, and which measures underlying
inflation, has decreased from 9.4 per cent at the beginning of the year to
7.5 per cent in August and picked up by 0.7 percentage points to 8.2 per
cent in September.

I@ure 7: Core CPI Inflation
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Producer Price Index (PPI)

118. The PPI index which measures the rate of change in the prices of goods
and services bought and sold by producers indicated that the total index
inched up by 0.83 per cent in August 2007, after increasing by 0.99 per
cent in July 2007. This development was driven by increases of 0.81 and



1.29 per cent in the manufacturing and mining sectors respectively.
Producer prices in the Utilities sub-group remained unchanged.

Seasonally Adjusted CPI Inflation

119. Since May 2007, the overall movement of actual inflation showed a lower
inflationary pressure than its estimated seasonally adjusted trend,
therefore, reflecting the continued favourable seasonal impact on the
general price level. This development continues to be driven mainly by the
strong favourable seasonal impact on food prices.

Outlook for Inflation

120. The assessment at the end of the first nine months of the year suggests
that inflation continues to trend downwards towards the upper single digit
objective for the year.

Exchange Rate Developments

121. Trends in exchange rate developments indicate that the Ghanaian foreign
exchange market has remained stable in 2007, notwithstanding some
marginal fluctuations. For the nine months to September 2007, the Cedi
lost value to the US Dollar by 2.0 per cent, and by 5.4 per cent and 9.0 per
cent to the British Pound and the Euro respectively. In the same period in
2006, the Cedi had depreciated by 0.9 per cent against the US Dollar, 9.7
per cent against the Pound and 7.9 per cent against the Euro.

122. The higher depreciation of the Cedi vis-a-vis the Pound and the Euro during
the review period could be explained by the relative strength of the Pound
and the Euro in the international currency markets. Though the external
sector position of the country has been strong, as reflected in higher export
earnings, debt relief and improving remittances, the impact of the rising
crude oil prices and the effect of the energy crisis on the import bill
culminated in the reduction of the level of gross international reserves.

External Sector Developments
Balance of Payments

123. The provisional estimate of the balance of payments for the nine months
ended September 2007 indicates a deficit position of US$411.0 million,
compared with a deficit of US$46.76 million, for the corresponding period of
2006. Projections to the end of the year, taking into account the proceeds
from the sovereign bonds, points to an overall balance of payments surplus
of about US$649.24 million.

Reserve Assets



124.

The stock of gross reserves at the end of the September 2007 was
estimated at US$1,812.22 million. This is expected to rise to about
US$2,394.26 million by the end of the year.

The Current Account

125.

For the first nine months of the year, the current account recorded a deficit
of US$1,087.06 million compared with a smaller deficit of US$812.67 million
recorded for the corresponding period of 2006. It is projected that the
current account deficit will reach US$1,893.01 million by the end of 2007.

Trade Balance

126.

127.

128.

129.

For the period from January to September 2007, total exports amounted to
US$3,155.69 million and imports were US$5,724.40 million, resulting in a
trade deficit of US$2,568.71 million.

Cocoa and gold remain the dominant export commodities. In the first
nine months of the year, cocoa exports (beans and products) was
estimated at US$961.96 million, and is expected to reach US$1,362.96
million by the end of the year. Similarly, gold exports amounted to
US$1,223.36 million, and are expected to reach US$1,672.13 at the end of
2007, on account of higher export prices and increased volume of exports.
Timber exports have remained quite flat and are expected to reach
US$240.94 million by the end of the year. ‘Other’ exports, an omnibus
term used to describe all other exports are provisionally estimated at a
value of US$781.38 million for the first nine months of the year and are
projected to be US$1,016.59 million by the end of 2007.

Import of goods have been quite high within the year, accentuated by the
energy crises that the economy experienced since the last quarter of 2006,
the high and rising crude oil prices, and imports that were made in
anticipation of Ghana@50 celebrations, as well as various equipment and
materials for the construction industry. Imports of oil and related products
are provisionally estimated at US$1,478.26 million, and projected to reach
about US$2,168.76 billion at the end of 2007.

Import of non-oil merchandise is provisionally estimated at US$4,246.14
million, and is expected to reach about US$6,134.20 million by the end of
2007. In total, imports are estimated at US$5,724.40 million for the period
to September, and are projected to end the year at US$8,302.96 million.

Unrequited Transfers

130.

Net unrequited transfers have been provisionally estimated at US$1,719.14
million for the first nine months of this year, but estimated to reach
US$2,422.54 million by the end of the year.



Re-denomination of the Cedi

131. The Bank of Ghana on July 1, 2007 re-denominated the cedi by setting ten
thousand cedis to one Ghana Cedi, equivalent to one hundred Ghana
pesewas (That is ¢10,000=Gh¢1=100Gp). The reason for adopting this
policy decision was to help remove the significant dead weight burden that
the old cedi regime placed on the economy. This took several forms such
as the high transactions costs at the cashiers, general inconvenience and
high risks involved in carrying loads of currency for transaction purposes,
increasing difficulties in maintaining bookkeeping and statistical records and
ensuring compatibility with data processing software, and the strain on the
payments systems, particularly the ATMs. There are significant efficiency
gains which are expected to enhance the way we do business.



SECTION FIVE: MACROECONOMIC FRAMEWORK FOR THE MEDIUM-
TERM

1.

Mr. Speaker, the macroeconomic objective of Government continues to be
drawn from the Growth and Poverty Reduction Strategy (GPRS II), in line
with its overall objectives. The programme of increased growth, within a
stable macroeconomic environment continues to occupy top priority on
Government’s agenda.

Mr. Speaker, we wish to recall that the medium-term growth targets in the
GPRS 1II is between 6 and 8 per cent per annum with the following
assumptions:

e macroeconomic stability, especially, by containing inflation within a single
digit range;

e a stable Ghana cedi exchange rate with prudent management that will
keep the depreciation of the cedi below 4 per cent per annum;

e reduced cost of investment loans as incentives for stimulating investment
in support of private sector-led growth;

e containment of fiscal deficits, and preventing them from being a major
source of monetary instability and price inflation;

e a vigorous domestic revenue mobilization and its effective use in driving
the prioritized development targets. This is to be attained through
mostly administrative measures and enhancing the capacity of
existing tax collection instruments and personnel;

ean efficient expenditure re-prioritization in favour of development
expenditure and to ensure efficiency in the use of public resources;
and

e growth in aggregate investment, especially in energy and infrastructure,
including the use of Public Private Sector Partnerships.

Mr. Speaker, the accelerated growth of the economy will result from

continued macroeconomic stability, a vibrant private sector, vigorous

human resource development underpinned by deepening good governance
and civic responsibility.

As indicated in the 2007 Budget Statement, Government will continue with
policies that will sustain the gains made in macroeconomic stability by
ensuring:

e prudent fiscal policy management;

ea monetary policy that is flexible enough to respond to external shocks,
promote growth and ensure price stability;

e real interest rates that enhance effective mobilization of savings and make
credits affordable to the private sector;

e relatively stable real exchange rates that promote international trade.



Medium-Term Macroeconomic Framework

5.

Mr. Speaker, Government’s policies for the medium term are designed to
raise the current growth rate of 6.3 per cent to 8 per cent by end 2009, and
maintain it around that level over the medium term; to achieve an inflation
target of 5 per cent by 2009; and preserve relative exchange rate stability,
in a stable macroeconomic environment. The pursuit of continued
consolidation of public finances will hold the overall fiscal deficit down to an
average of 4 per cent of GDP and the gross public domestic and external
debt maintained below 60 per cent of GDP.

The medium term framework has an estimated set of investments required
to achieve the Millennium Development Goals (MDGs). These investments
are to be made in identified growth catalytic projects concentrated in
energy, transportation, and ICT. They are designed to remove bottlenecks
constraining output in the short-run and build the infrastructural foundation
to facilitate private sector investment, and increase economic capacity and
productivity.

Fiscal Policy

7.

Government will continue to pursue the established policy priority of
investing in human resource development, promoting the private sector,
and deepening good governance, as anchors of social and political stability.

Fiscal consolidation over the last few years has entailed reforms with
significant improvement in the tax system. These include:

e introduction of NHIS tax on a value added basis;

e reducing corporate income tax, and raising the minimum income tax
threshold to the level of annual minimum wage;

e eliminating a number of distorting special taxes and levies;

e maintaining external tariffs within relatively low dispersions (between 0-20
per cent).

e improving efficiency of the tax administration to enhance the yield of the
existing tax system;

e review of the import duty exemptions regime; and

o further rationalization of expenditures, including transfers to public
entities.

Improved administration of the tax system will enhance the revenue
mobilization effort. Revenue as percentage of GDP, which averaged about
23.8 per cent in 2004 and 2005, went down to 22.3 per cent in 2006, and is
projected to be maintained at around 23 per cent of GDP over the medium
term. Fiscal deficit (excluding divestiture) is estimated to fall from the
7.8% of GDP in 2006 to no more than 4.0 per cent by 2009, which will be
maintained over the medium term.



10. Government is committed to implementing a “Growth with Stability
Compact”. This is aimed at ensuring that stability is not compromised
while scaling up investment in the critical growth areas.

11. Under this compact, Government will introduce:

¢ a fiscal rule using total public debt to GDP ratio as a quantitative target;

e a high level Value-For-Money Unit in the Ministry of Finance and Economic
Planning to ensure proper selection of projects for inclusion in the
public investment budget, and efficient use of funds;

e an enhanced public debt management strategy to ensure a rigorous debt
sustainability analysis; and

ean enhanced Public Private Partnership (PPP) policy to encourage the
private sector to participate in key infrastructure aspects of the
accelerated growth agenda.

Monetary Policy

12. The Bank of Ghana (BoG) will direct monetary policy towards reducing the
end period inflation to 7.0 per cent in 2008, and further down to 4 to 6 per
cent by end 2009, and to commit to an inflation target not exceeding 5 per
cent over the medium term. The Bank of Ghana has moved to a formal
Inflation Targeting (IT) framework, which has been the operating
framework over the past four years. This more formal arrangement with a
commitment to pre-announced inflation targets and publication of forecasts
will help anchor long-term inflation expectations. The flexible exchange
rate regime will be maintained with foreign exchange interventions used as
an instrument to smooth out volatility in the exchange market.

13. A comprehensive legal and regulatory framework, and strengthened risked-
based prudential supervision policies have been put in place to further
deepen the financial sector and safeguard the safety and soundness of the
financial system.

Structural Policies

14. To remove identified bottlenecks to facilitate growth, Government is
committed to further reforms and institutional set-ups to underpin the
growth strategy. Among other things, Government has put the following in
place:

. a comprehensive energy policy to guide the critical investment in the
sector to optimize the generation, transmission and distribution of
energy. This will come with the rationalization of prices in the
utilities sectors to ensure full cost recovery and facilitate private
sector participation in energy delivery;



15.

. reforms in the public sector to improve productivity and to rationalize
public sector wages and compensation. A Fair Wages and Salaries
Commission Act has already been passed by Parliament to kick-start
the public sector reforms, with responsibility for ensuring wage
settlements that are fair and justifiable in line with productivity gains
and performance;

. Government is vigorously pursuing the privatization program to
induce foreign direct investment to drive growth.

In sum, Mr. Speaker, the NPP Government has designed and intends to
pursue consistent and predictable macroeconomic policies to provide the
underpinnings for a private sector- led growth of the Ghanaian economy.
These policies will build on the foundation already created over the past
years by investing in growth catalytic infrastructure to create space and
improve incentives for private sector development in a competitive market
economy. These policies and structural reforms are expected to induce
investments needed to boost productivity and expand output in line with
the objectives of becoming a middle income country by 2015.

Macroeconomic Policies, Strategies and Targets for 2008

16.

17.

18.

19.

Mr. Speaker, the three thematic areas of Private Sector Development;
Human Resource Development; Good Governance and Civic Responsibility;
will continue to anchor the 2008 economic and financial policies. To this
end, Government will seek to accelerate the Growth Agenda outlined in the
GPRS II, which stresses the importance of growth for wealth creation and
sustainable poverty reduction.

This requires a scaling-up of the resource envelope to provide for
investments in energy, roads, railways, information and communications
technology.

For 2008 in particular, and the medium term in general, attention will be
focused on increased revenue mobilisation; continued strengthening of
public expenditure management including public sector wages; and
privatization of SOEs.

Mr. Speaker, these assumptions will continue to inform the annual budget
and our medium-term macroeconomic targets. In consideration, therefore,
the following macroeconomic targets have been set for 2008:

e a real GDP growth of at least 7.0 per cent ;

e an end period inflation rate of between 6.0 and 8.0 per cent;

e an average inflation of 7.0 per cent;

e accumulation of international reserves of the equivalence of at least three
months of import cover; and
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21.

22.

23.

. an overall budget deficit of 4.0 per cent of GDP

Mr. Speaker, conscious of its implications to the budget deficit, we will
pursue a prudent use of resources from the borrowing from the
international capital market to achieve our growth objective. The conflicts
in policy objective of increasing growth and at the same time maintaining a
sustainable fiscal deficit will have to be well managed.

The use of HIPC and MDRI inflows, concessional funding from our
development partners and the proceeds from the Sovereign bonds floated
on the international capital market are also expected to supplement
domestic resource mobilization.

Mr. Speaker, the main challenges facing our macroeconomic objectives are
the high oil prices in the international market. In addition, the other
dimensions of the energy crisis still linger on. As a result of the shift in the
generation mix in favour of thermal generation, the Volta River Authority
(VRA) will be required to purchase more cargoes of oil to operate its
thermal plants. This has serious consequences for the country’s fiscal
outlook and, indeed, foreign exchange reserves.

Mr. Speaker, Government will continue to maintain very healthy relations
with the international financial institutions, the international financial
markets, private sector operators and development partners in general. We
believe that this will enable us mobilise the optimal mix of resources to
achieve our growth agenda.

Outlook for Growth in 2008

24,

25.

Mr. Speaker, real GDP is targeted to grow at 7.0 per cent, in 2008. The
target growth rate is expected to be propelled by a 5.0 per cent growth in
agriculture, a 9.2 per cent growth in industry, and a 7.3 per cent growth in
Services.

Growth in the Agriculture sector is expected to be driven by a strong
growth in crops and livestock production (5.5 per cent). In the Industry
sector, growth is expected to be driven by Electricity and water (22.0 per
cent), while in the Services sector, Finance, Insurance, Real Estate and
Business services (13.0 per cent) is projected to lead the growth in 2008.

Resource Mobilisation and Allocation For 2008

Resource Mobilisation

26.

Mr. Speaker, the total resource envelope connoted as total receipts
for the 2008 fiscal year is projected at GH¢7,107.2 million, equivalent to



27.

28.

29.

30.

31.

32.

33.

34.

35.

43.6 per cent of GDP. Domestic revenue, consisting of tax and non-tax
revenue is projected at GH¢4,763.2 million.

Total tax revenue comprising all tax revenue from the Internal Revenue
Service (IRS), Customs Excise and Preventive Service (CEPS) and Value
Added Tax Service (VATS) is projected at GH¢3,973.8 million, representing
24.4 per cent of GDP.

Out of the projected tax revenue, direct taxes are estimated at
GH¢1,112.4 million, accounting for 28.2 per cent of total tax revenue. This
amount indicates a 24.1 per cent increase over the 2007 projected actual
collection.

The projected growth in direct taxes is the result of measures put in place
to broaden the tax base, computerisation of district offices of the IRS and
increased enforcement actions, among others.

Indirect taxes are expected to increase from the 2007 projected level of
GH¢1,330.6 to GH¢1,548.5 million in 2008. This is made up of GH¢1,000.1
million for total VAT with petroleum and excise taxes yielding GH¢490.0
million and GH¢58.3 million, respectively.

International Trade taxes, comprising import and export duties, are
projected at GH¢746.3 million, representing 4.6 per cent of GDP and an
18.6 per cent increase over the 2007 projected outturn. Out of the
projected amount for 2008, import and export duties are projected to yield
GH¢672.8 million and GH¢73.5 million, respectively.

The National Health Insurance Levy is projected to yield an amount of
GH¢235.4 million, representing 1.4 per cent of GDP.

Mr. Speaker, Non-Tax Revenue is projected at GH¢424.0 million,
equivalent to 2.6 per cent of GDP. Out of this amount, GH¢299.2 million is
estimated to be retained by the MDAs and GH¢124.8 million is projected to
be lodged for general government use.

Grants from donors are projected at GH¢853.4 million. This is made up of
Project and Programme grants of GH¢514.8 million and GH¢201.0
million, respectively. Highly Indebted Poor Country (HIPC)
Assistance from multilateral institutions and, Multilateral Debt Relief
Initiative (MDRI), are expected to yield GH¢81.9 million and GH¢55.6
million respectively.

Project and Programme Loans are estimated at GH¢485.3 million and
GH¢136.2 million, respectively.



36.

37.

38.

39.

Divestiture Receipts are projected at GH¢275.7 million, representing 1.7
per cent of GDP.

Exceptional financing made up of HIPC relief from our bilateral partners
is projected at GH¢77.5 million.

Mr. Speaker, Ghana has successfully accessed the International Capital
Market, by raising US$750 million equivalent to GH¢713.1 million, through
the issue of a sovereign bond.

An amount of US$207.5 million, equivalent to GH¢193.9 million of the
amount has been earmarked for specific energy and road projects in 2007.
The remaining amount of US$542.5 million, equivalent to GH¢515.8 million,
is earmarked to be utilised in 2008, also for specific projects in the energy,
roads and railways sectors.

Payments

40. Mr. Speaker, total payments for 2008 is projected at GH¢7,107.2 million.

Out of this amount, GH¢1,728.9 million, equivalent to 10.6 per cent of GDP
is estimated for statutory payments, and GH¢5,378.2 million is projected to
be used for discretionary payments.



Statutory Payments

41.

42.

43.

44,

45.

46.

Mr. Speaker, Statutory payments, comprising all expenditure items which
are mandatory, are projected at GH¢1,728.9 million.

External Debt Service is estimated at GH¢293.2 million, out of which
interest payments are GH¢114.2 million.

Domestic interest payments for the 2008 fiscal year are projected to be
GH¢352.3 million.

Mr. Speaker, Central Government transfers into the District Assemblies
Common Fund and Ghana Education Trust Fund are estimated to be
GH¢234.3 million and GH¢163.0 million, respectively.

It is estimated that an amount of GH¢235.4 million will be transferred to
the National Health Insurance Fund in 2008. An amount of GH¢129.2
million is projected to be transferred into the Road Fund, while GH¢3.5
million will be transferred into the Petroleum-related Fund, for the
funding of exploration and other petroleum-related activities.

Transfers to Households, which is made up of an amount of GH¢127.4
million for Pensions, GH¢58 million for Gratuities and GH¢132.7 million
for Social Security contributions by Government on behalf of its
employees, will amount to GH¢318.0 million, equivalent to 2.0 per cent of
GDP.

Discretionary Payments

47.

48.

49.

50.

Mr. Speaker, total discretionary payments is estimated at GH¢5,378.2
million, equivalent to 33.0 per cent of GDP, and 75.7 per cent of total
payments.

Out of this amount, personal emoluments is estimated to be GH¢1,559.9
million, representing 9.6 per cent of GDP, 32.7 per cent of domestic
revenue, and 29.0 per cent of total discretionary payments.

Mr. Speaker, Administration and Service (Items 2 and 3) expenses for
MDAs are estimated at GH¢385.6 million and GH¢120.6 million,
respectively. The two together represent 3.1 per cent of GDP, 10.6 per
cent of domestic revenue, and 9.4 per cent of discretionary payments.

Domestic-Financed Investment (excluding those financed from
statutory funds) are projected to be GH¢745.8 million. Out of this amount,
GH¢515.8 million which was borrowed from the International Capital Market
is earmarked for specific projects in the energy, roads and railways sectors.



51.

52.

53.

54.

55.

An amount of GH¢1,000.2 million, equivalent to 6.1 per cent of GDP and
18.6 per cent of total discretionary expenditures is estimated for Foreign
Financed Investment.

Other transfers are estimated at GH¢679.2 million, out of which GH¢13.4
million will be used to mitigate the impact of petroleum price
liberalization, while an amount of GH¢10.0 million has been set aside
projected for reimbursement to ECG in respect of subsidies to lifeline
consumers of electricity. An amount of GH¢299.2 million of internally
generated funds is expected to be retained by MDAs, while import duty
exemptions are estimated at GH¢356.6.

Mr. Speaker, as has been the practice, 20 per cent of debt relief from the
HIPC debt relief initiative will be used for the reduction of domestic
debt. The remaining 80 per cent will be distributed to MDAs, MMDAs and
other institutions for the implementation of activities aimed at reducing
poverty and improving the economic and social conditions of Ghanaians. In
2008, the 80 per cent of HIPC relief to be distributed is estimated to be
GH¢127.6 million, while MDRI-financed expenditure is projected at
GH¢55.6 million.

Mr. Speaker, an amount of GH¢243.7 million has been set aside in a
reserve fund for the purchase of crude oil, payment of judgment debts
and setting up of an escrow account for the purchase of gas from the West
African Gas Pipeline. Additionally, an amount of GH¢25 million has been
earmarked in the Reserve fund for disaster management, particularly in
northern Ghana.

Mr. Speaker, the 2008 budget results in a net domestic debt repayment of
GH¢382.4 million equivalent to 2.3 per cent of GDP.

Overall Budget Balances

56.

57.

58.

Mr. Speaker, as a result of the revenue and expenditure projections
indicated above, the 2008 budget envisages an overall budget deficit
equivalent to 4.0 per cent of GDP.

The domestic primary balance is expected to be a deficit equivalent to 1.7
per cent of GDP.

Mr. Speaker, the domestic-debt-to GDP ratio continues to be the fiscal
anchor, and we will keep monitoring the target to ensure that this remains
sustainable over the medium to long term. The net domestic-debt-to GDP
ratio is projected to be 8.0 per cent in 2008 declining from a projected 12.0
per cent in 2007. It is estimated that the gross domestic-debt-to GDP ratio
will go down from the projected 21.2 per cent in 2007 to about 16.0 per
cent in 2008.



59.

60.

The fiscal outlook is critical to Government in achieving the objective of
maintaining long-term fiscal and debt sustainability. We believe that the
underlying overall budget deficit is still sustainable in 2008 and in the
medium term.

Government is aware of the need to maintain prudence, and to safeguard
the fiscal stance against contingent liabilities stemming from the
rationalization of the public sector. Government is committed to managing
and preserving the legacy of the macroeconomic gains achieved thus far,
particularly, with respect to the fiscal consolidation, and continued track
record of accomplishment in all areas — governance, respect for the rule of
law, property rights and a liberal economic system where the private sector
plays a key role.

Price and Monetary Outlook

61.

The broad macroeconomic and financial programme objectives for 2008
require that inflation reduces from its current level of 10.1 per cent (at the
end of October) to a target range of 6-8 per cent in 2008 and reduce
further to 4-6 per cent in the medium term. Bank of Ghana would continue
to implement monetary policies aimed at steering inflation expectations
towards the mid single digit range and to ensure an optimal liquidity
position which is consistent with the macroeconomic objectives for 2008.
Among the key challenges to the forecast for 2008 remain the escalating
world crude oil prices and the consequent pass through to domestic costs
and dynamics in the labour market.

External Outlook

62.

63.

64.

Government policy on the external sector will continue to focus on building
up enough reserves to cover at least three months of imports of goods and
services. Policies introduced to improve the productivity of the cocoa sector
over the past few years will continue to sustain the increased trend in
export revenue. In order to encourage more private inward remittances,
the gains achieved in the general macroeconomic environment will be
consolidated, and all the issues associated with official transfer charges will
be streamlined.

The projections of the balance of payments (BOP) for 2008 indicate a
growth rate of 15.9 per cent in exports to a level of about US$4,973.66
million, while at the same time imports are projected to grow marginally by
about 4 per cent to US$8,633.63 million in 2008, resulting in a projected
narrowing of the trade deficit US$3,659.97 million in 2008.

It is expected that there will be a slow down in imports for two reasons.
First, oil-related imports are likely to go down in both volume and value



65.

66.

when we begin to access cheaper natural gas from the West African Gas
Pipeline. Second, with the national power crises now seemingly under
control, imports of merchandise that relate to energy provision are
expected to decline.

In view of the recent developments in the international financial markets
vis-a-vis Ghana, we expect international finance to begin to have a greater
impact on the growth prospects of the country. At the same time, we
expect a sharp rise in income to non-residents when coupon payments
begin. As a result, the deficit in the income account will somewhat begin to
grow.

The unrequited transfers account will remain in surplus and, generally,
prospects for the achievement of our external sector objectives in the
medium-term look bright.
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SECTION SIX: SECTORAL PERFORMANCE AND OUTLOOK

Private Sector Competitiveness

1.

Mr. Speaker, the focus of private sector competitiveness under the
GPRS II is to ensure accelerated growth through modernised
agriculture and led by a vibrant private sector. To achieve this
key objective, Government’s policy direction will be geared
towards improving access to global and regional markets,
enhancing efficiency and accessibility to national markets,
improving the business and investment environment for
agriculture - led growth, developing agro-industries and support
services and developing additional sectors to enhance
employment creation and income generation potentials

The MDAs whose activities will enhance the capacity of the private
sector as a partner for growth are the following:

Ministry of Food and Agriculture (MOFA)

Ministry of Lands, Forestry and Mines (MLFM)

Ministry of Energy (MOE)

Ministry of Trade, Industry, PSD and PSI (MOTI, PSD &
PSI)

Ministry of Tourism and Diasporan Relations (MTDR)

. Ministry of Fisheries (MOF)

Ministry of Water Resources, Works and Housing
(MWRWH)

Ministry of Transportation (MOT)

Ministry of Communication (MOC)

Ministry of Harbours and Railways (MHR)

Ministry of Aviation (MOA)
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Ministry of Food and Agriculture

3.

Mr. Speaker, the goal of the Ministry of Food and Agriculture
(MOFA) is to develop a progressive, dynamic and viable
agricultural economy that will ensure food security, (vulnerability
and emergency preparedness), income growth and hence poverty
reduction.

MOFA is tasked to promote sustainable agriculture and thriving
agribusiness through research and technology development,
effective extension and other support services to farmers,
processors, and traders for an improved human livelihood.

Performance in 2007

Crops Sub-Sector

5.

Mr. Speaker, the Ministry under the Food Security objective
continued to supply quality seeds and planting materials to
farmers to boost increases in crop production. Under its cereal
programme, the Grains and Legumes Development Board (GLDB)
produced 70mt, 16mt and 2mt of maize, rice and sorghum
foundation seeds, respectively, for the production of 3,500 ha of
certified seeds of maize and 400 ha each of rice and sorghum
seeds by seed growers. In addition, 20 metric tonnes of rice
foundation seeds and 405 metric tonnes of certified rice seed is
expected to be harvested by December, 2007 under the Nerica
Rice Development Project (NRDP). Under the legumes production
programme, GLDB also made available 16mt and 40mt of cowpea
and soybean foundation seed to farmers for the production of
certified seeds.

Mr. Speaker, to increase the production of root and tuber crops in
the country, varietal trials for cassava, yam, cocoyam, sweet

2
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potato and Frafra potato are being carried out at various locations
under the Roots and Tubers Improvement and Marketing Project
(RTIMP). This is to select high yielding varieties for multiplication
and distribution to farmers. Also, GLDB produced about 100,000
high yielding plantain suckers for farmers to plant 60 ha of
plantation for the multiplication of plantain planting material.
These farmers were trained on improved technology for plantain
production through demonstrations and provision of production
guides.

Mr. Speaker, effort has been made to increase the supply of seed
and planting material for horticultural crops. To supply quality
planting materials to farmers in the cashew industry, about 4mt of
improved cashew seed nuts were procured from Benin for
distribution to farmers for planting. Furthermore, to promote
citrus cultivation, GLDB produced 20,000 citrus seedlings at the
Afraku nursery in the Ashanti Region for supply to farmers for
cultivation.

Mr. Speaker, in response to the high demand of MD2 pineapple
variety on the world market, the Ministry supplied 1,000,000
plantlets of this variety to 20 nursery operators (farmers) for the
production of 6,000,000 units of pineapple suckers for small
holders.

Mr. Speaker, to improve on the export of the horticulture crops
the rehabilitation of shed 9 at Tema Harbour has been completed
and will be handed over to the private sector to manage. Under
the Cashew Development Project, about 15,258 unproductive
cashew trees were grafted with scions. The Ministry also
facilitated the establishment of about 901.8ha of new cashew
farms.
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10.

Mr. Speaker, to reduce post harvest losses and to improve the
quality of local crops, 2 sites for the establishment of
demonstration centres were identified for the construction of Pack
Houses. In addition, the Post-harvest Management Unit (PHMU)
of the Ministry procured 10,000mt grain pro-cocoon for
distribution to farmers to improve the quality of stored grains.
The Ministry has gone a step further to use the pro-cocoon
technology to store 400 and 500 mt of maize at Ejura and
Sunyani, respectively, as part of the National Strategic Stock.

Plant Protection and Regulatory Services

11.

12.

13.

Mr. Speaker, the Ministry continued its surveillance on our borders
to check locust build up and is holding strategic pesticides stocks
in readiness to combat any unexpected outbreak of pests. Army
worm infestation was discovered in Ejura Sekyedumasi in Ashanti
Region and Nkoranza in the Brong-Ahafo Region, but this was
promptly brought under control by the Plant Protection and
Regulatory Services unit of the Ministry.

To reduce the frequency of interception of our agricultural exports
to foreign markets, as well as ensuring compliance with
phytosanitary regulations and pest free trade in agricultural
produce, 52 Wood Packaging Materials (WPM) manufacturers
were trained and accredited with certifications that meet
International Standards for Phytosanitary Measures (ISPM) No.
15.

In order to control the Larger Grain Borer (LGB), 35,000 bio-
agents of terrestrius nigrescens were produced and released.
About 805,000 bio-agents of typhrodromalus manihoti have also
been mass-produced and released.
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14.

15.

Mr. Speaker, the Ghana Irrigation Development Authority (GIDA)
has prepared a draft National Irrigation Policy, Strategy and
Regulatory Measures that will support the food security objective
of the Ministry. To increase public-private partnership, about 280
farmers from 14 irrigation schemes were provided with training in
Joint Irrigation System Management (JISM). Civil works for the
rehabilitation of the following schemes have also been completed:

e Weija

e Aveyime, Afife and Kpando Torkor;
¢ Sata and Akumadan

e Tanoso and Subinja

e Bontanga

Mr. Speaker, under the Small Scale Irrigation Project, an area of
100 ha has been developed and handed over to farmers for
cropping while another 2,236.5 ha is being developed. The
underground and surface water exploitation for irrigation purposes
is also on course. In the Dangme West and Accra Metropolitan
Assembly Districts 15 mechanised boreholes were drilled in a pilot
programme.

Extension services

16.

Mr. Speaker, to enhance the application of science and technology
in food and agricultural development 18,000 demonstration plots
were established to show to farmers the effect of modern inputs
such as fertilizer on production. The outputs of this activity
contributed to the storage of 900mt of maize as National Strategic
Stock in Ejura and Sunyani as mentioned earlier.
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Agricultural Mechanisation Services

17.

18.

Mr. Speaker, the use of animal traction as a viable mechanization
option was vigorously promoted. A total of 120 farmers (including
50 women) were trained in the technology as trainer of trainers.

To enhance farmers’ access to mechanized services, 900 tractors,
21 power tillers and 39 water pumps were assembled and
distributed to individual farmers, farmer groups and district
assemblies throughout the country.

Livestock Services

19.

20.

Mr. Speaker, the Ministry supplied improved breeds of livestock to
farmers and also trained farmers in good animal husbandry
practices. Key services and activities included the supply of 339
pigs, 608 sheep/goats and 59 cattle as breeding stock to farmers;
awareness creation on rangeland management, establishment of
139 acres of fodder bank to ensure the availability of fodder and
the production of stylosanthes seeds and training of 1,721
ruminant farmers (1,308 males and 413 females) on hay silage
conservation and utilization of forage; and in the use of Urea to
treat crop residue (rice straw and maize stover) for use as feed in
the dry season.

Mr. Speaker, the Ministry has also secured permanent sites for the
establishment of 2 communal grazing grounds at Maame Krobo in
the Afram Plains District and Dawadawa in the Kintampo District.
The Ministry also continued the training of farmers on how to
recognize, prevent and control African Swine Fever (ASF); Foot
and Mouth disease; Contagious Bovine Pleuropneumonia (CBPP);
New Castle Disease (NCD) and Pestes de Petit Ruminants (PPR).
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Outbreak of Avian Influenza

21.

22,

23.

Mr. Speaker, the Ministry in collaboration with other relevant
MDAs instituted appropriate measures to control the incidence
and spread of the Avian Influenza. Due to the early warning
system of the Veterinary Services Directorate (VSD), the Ministry
detected and controlled the first outbreak of the Bird Flu in the
country at Tema. Two other outbreaks at Sunyani and Aflao were
also detected and contained.

Mr. Speaker, the Ministry took the following measures to control
the spread of the disease; creating awareness in the public about
the Bird Flu; movement control inside the outbreak district;
sampling out; quarantine of outbreak districts; disinfection of
affected premises; screening of all poultry farms within the
outbreak districts and bio-security on poultry farms; and
surveillance and monitoring of poultry farms and live birds
markets within the outbreak districts. More importantly, an
amount of about GH¢160,000 has been paid as compensation to
affected poultry farmers.

Again, to control endemic poultry diseases such as New Castle, 5
million doses of gumboro vaccines and 14 million doses of live
newcastle disease vaccines were procured and administered in the
poultry industry. The Accra Veterinary Laboratory produced
4,250,000 doses of I2 vaccines for the control of New Castle
Disease in village chicken.

Agricultural Financing

24. Mr. Speaker, on agricultural financing the Ministry in collaboration

with Agricultural Development Bank (ADB) extended credit to a
significant number of farmers under the National Livestock

7
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Development Project and Cashew Development Project. A total
sum of GH¢544,238.92 was disbursed as credit to farmer groups
in production, storage, processing and marketing activities in the
project districts.

Outlook for 2008

25.

26.

Mr. Speaker, the Ministry will pursue its goal through the Second
Food and Agriculture Sector Development Programme (FASDEP II)
which seeks to achieve inter alia the following objectives:

. Food security

o Improved growth in incomes

o Increased competitiveness and enhanced integration into
domestic and international markets

. Sustainable management of land and environment

. Application of science and technology in food and
agriculture development; and

. Enhanced institutional coordination.

The Ministry’s medium term targets are as follows:

e maintain self sufficiency in staple food production (maize, yam
and cassava)

eincrease production of rice and cowpea by 50 per cent
respectively by 2010;

esecure 5 per cent of maize demand for human consumption,
animal feed and seed as national strategic stocks;

eincrease population of small ruminants (sheep and goats) and
rural poultry (including guinea fowls) by 50 per cent by
2010;

e increase production of tree crops (oil palm, citrus, mangoes and
cashew)by 5,000 hectares each by 2010;
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e provide 66,400 youth farmers with entrepreneurial skills and
farm plots by 2010;

edevelop and implement national agricultural youth programme
by December 2008

e train farmers, processors and exporters in the export sector in
export production, processing and marketing by 2010; and

e empower 30 per cent of Ghanaian farmers to receive extension
information through audio-visual aids by 2010.

Food Security

27.

28.

29.

30.

Mr. Speaker, under this objective the focus will be addressing
food security issues through contingency planning, emergency
preparedness including establishment of strategic stocks to
address the negative effects of climatic change and natural
disasters. The Ministry will pursue the following interventions to
achieve this objective:

The Grains and Legumes Development Board (GLDB) will continue
to provide improved seeds and planting materials to ensure
increased food production. About 80 mt of foundation seeds of
maize is planned to be made available to seed growers. In
addition, 30 mt of rice and 10 mt of sorghum foundation seeds
are targeted for production. A target of 25mt of cowpea, 50mt of
soybean and 15mt of groundnut foundation seeds will also be
cultivated by GLDB.

An estimated 720mt of certified seed will be procured from private
seed growers for processing and storage by GLDB. Out of this
quantity, GLDB will also store and manage 600mt of certified
seeds of maize and other crops in 2008.

Mr. Speaker, to boost the production of yam, about 250,000 yam
sets will be produced by GLDB. Again, about 500 ha of cassava

9
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planting material will be established. Furthermore, the RTIMP will
multiply 50 ha of breeder seed and identify and train 5 private
commercial seed growers and distributors to develop market
based planting materials production systems. The RTIMP will also
support the distribution of certified planting material in 59
districts.

Agricultural Mechanisation

31.

32.

The Agricultural Engineering Services Directorate will continue the
promotion of sustainable water harvesting and efficient water
management by the installation of 22 tractor mounted drill rigs for
underground water exploitation. Training will be provided for
mechanics/technicians in ground water technology. About 11
tractor services centres in 11 strategic areas will be established to
facilitate access to farm power machinery.

Mr. Speaker, as part of efforts to modernize agriculture in this
country, the Ministry also plans to procure and distribute to
farmers about 1000 tractors, 500 power tillers and 500 tractor
mounted harvesters.

Pest Management

33.

The RTIMP will strengthen the implementation of Integrated Pest
Management (IPM) systems by establishing an effective capacity
for biological control of common pests and disease of Roots and
Tubers (R&T) by adopting appropriate control measures for the
management of tuber root disease, Polyporous sulphurous and
mass producing, releasing and monitoring the spread,
establishment, and impact of 50,000 actives of teretrius
nigrescens against the Larger Grain Borer (LGB) and 5 million
actives of typhlodromalus manohoti against the Cassava Green
mite (CGM) from 3 insectaries.

10
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34.

Mr. Speaker, in addition, the Ministry will equip and provide
logistics for the running of 3 insectaries and conduct 6 pest and
disease surveys, 30 fields in each of 3 zones (southern, mid and
northern) of the country. It will also establish 20 IPM related
Farmer Field Fora (FFF) in 5 districts for cassava, yam, sweet-
potato and cocoyam.

Irrigation

35.

36.

Mr. Speaker, under the new National Irrigation Policy, MOFA will
improve the operational efficiency of existing and new irrigation
schemes to contribute to food security objective. This will be
pursued by sensitizing and training 500 stakeholders in irrigation
technology and providing marketing infrastructure such as drying
floors, packing houses, farm tracks, among others, to facilitate
production on irrigation schemes.

The Ministry will also facilitate the utilization of 10,000 ha under
both formal and informal irrigation. This will be achieved by
implementing the following activities:

e Training of 100 contractors in the construction and management
of dams and dugouts

« Rehabilitating Tono Irrigation Scheme to put an area of 3,000 ha
back into production

e Establishing about 5,000 ha farms using surface water extraction
method along perennial rivers in the country;

e Completing the irrigation of 820ha of farmland under the Small
Farms Irrigation Development Project;

e Completing 1,200ha under the Small Scale Irrigation
Development Project;

e Rehabilitating of Nakori Dam in the Upper West Region to put
about 81ha under irrigated crop production; and

e Sinking 5,000 boreholes in 5 regions in the country
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37.

Mr. Speaker, GIDA will continue to identify potential areas for
irrigation and review existing studies for update of data and
subsequent implementation through the review of feasibility
studies for Accra Plains Irrigation Project. GIDA will conduct
feasibility studies into surface water extraction irrigation to
identify an area of 5,000ha, review feasibility studies of Kamba
Irrigation Project in the Upper West Region and conduct detailed
designs for a net area of 1,500ha. Furthermore, GIDA will create
and update studies on culvert diversion in the Upper East and
West Regions.

Strategic Stocks

38.

Mr. Speaker, in order to respond adequately to the food needs of
victims of natural hazards and other calamities, the Ministry will
use the pro-cocoon technology to store about 53,000 mt of maize
as national strategic stock. In addition, warehouses, dryers and
other facilities of the former Ghana Food Distribution Corporation
will be rehabilitated for use in the national buffer stock
programme.

Improved Growth in Incomes

39.

Mr. Speaker, the purpose of interventions for enhancing growth in
incomes in the sector is to provide opportunities for diversification
into cash crops and livestock, and for value addition on all
commodities. Diversification will be pursued by the introduction
of new commodities and creation of opportunities for value
addition to primary commodities. The planned interventions are
as follows:

Tree Crop Development
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40.

Mr. Speaker, to expand further on the area under cashew, the
Cashew Development Project will procure additional 4mt of
improved cashew seed nuts from the Republic of Benin for
distribution to farmers. This will plant an additional 2,000 ha of
cashew farms intercropped with food crops. The project will also
supervise canopy substitution of 20,000 unproductive cashew
trees and improve the performance of poorly maintained farms.
The GLDB will again make available in 2008, 20,000 seedlings of
citrus for the establishment of new plantations.

Livestock Subsector

41.

Mr. Speaker, in the livestock sector, the main focus is to improve
the animal protein intake of the average Ghanaian through the
increase of livestock numbers. This will be achieved through
various services to be provided by the Animal Production and
Veterinary Service Directorates as well as the Livestock
Development Project. The key services to be provided in 2008
include:

e rehabilitating 6 breeding stations (Babile, Ejura, Nungua and
Armhia, Pong-Tamale and Kintampo)

e restocking breeding stations at Ejura and Kintampo with 50,000
sheep and goats for out breeders

e supplying 2000 small ruminants farmers with 100,000 sheep and
goats; and monitor the performance of participating
breeders

o facilitating the establishment of 150 acres of pastures
(stylosanthes fields) by livestock farmers

e rehabilitating office blocks and existing quarantine stations at
Paga, Zebilla, Mognori and Pusiga

e constructing 20 dugouts and 10 boreholes for selected
communities in the project districts

13



A Brighter Future

42.

e training of 7,000 livestock farmers in credit management and 20
livestock Specialist in meat processing

e supporting 200 private sector operators with simple equipment
to add value to livestock products through processing

The Veterinary Services Directorate (VSD) will provide health
services by conducting TB and brucellosis screening of peri-urban
dairy cattle and train 10 Veterinary Technicians in meat
inspection. It will also train 3 Veterinarians in epidemiology,
parasitology and entomology and continue to conduct active
surveillance for Avian Influenza (Bird Flu). In addition, the VSD
will produce 30 million doses of I2 vaccine for rural chicken,
400,000 doses of Antrax Spore vaccine and also train and equip
138 Veterinary Technicians as trainers of Community Animal
Health Workers (CAHWSs).

Youth in Modern Agriculture Programme

43.

Mr. Speaker, the main objective of the Youth in Modern
Agriculture Programme is to provide gainful employment for the
unemployed and underemployed youth, particularly those in the
rural areas, so as to improve their living conditions and encourage
them to stay in the rural areas instead of migrating to urban
areas. The Programme will support at least 66,400 unemployed
youth in each district to cultivate a minimum of 2 hectares each of
economic trees, intercropped with food crops under the block
farming system by 2010. Further, it will support at least 100
unemployed youth in each district to undertake dry season
gardening by 2010 and to support at least 100 unemployed youth
in each district, except the forest ecological zone, to undertake
rearing of animals using improved methods by 2010.

Agricultural Credit
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44. Mr. Speaker, under the Inland Valley Development Project, a total
credit of GH¢2.43 million (US$2.6 Million) will be disbursed to 360
beneficiary groups for production, processing and marketing
activities. Similarly The Livestock Development Project will also
disburse a total amount of GH¢4.94 million to 3,258 farmers for
similar activities.

Export Marketing and Quality Awareness Project (EMQAP)

45. Mr. Speaker, MOFA aims to enhance Ghana's comparative
advantage and translate it into competitive advantage in
producing the needed volumes and quality of commodities on a
timely basis. The capacity of semi-commercial smallholders and
commercial farms will be enhanced to produce for the
international and expanding domestic markets, including agro-
industry.

46. Mr. Speaker, under this Project, the Ministry will develop and
validate standards for planting materials certification, carry out
certification of nursery sites and distribute high quality seeds and
other planting materials. It will further print and distribute
certification materials, construct a residue analysis laboratory for
GSB, rehabilitate a total of 125 km of Feeder Roads and train 240
farmers on production technology with emphasis on good
agriculture practices.

47. Mr. Speaker, in order to meet the challenges posed by the
stringent sanitary and phytosanitary standards being imposed by
developed economies on our agricultural exports, the Seed
Certification and Plant Quarantine Laws will be amended to
comply with the International Seed Testing Association (ISTA) and
the International Plant Protection Convention (IPPC) 1997
standards, respectively.
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48.

49.

50.

51.

52.

Mr. Speaker, to ensure that exports of fresh Ghanaian fruits and
vegetables comply with Sanitary and Phytosanitary Standards, the
PPRSD of the Ministry will continue to carry out pesticide
monitoring and surveillance of 340 trained pesticide dealers. It
will also provide training for additional 200 licensed pesticide
dealers and applicators. This will ensure responsible handling and
use of pesticides in the country.

Mr. Speaker, the Ministry will also conduct phytosanitary
inspection at all the 42 inspection points to ensure pest free
exports while at the same time inspecting agricultural imports to
prevent the introduction and establishment of foreign pests.
Furthermore, the Ministry will intensify its inspection and
certification activities to ensure that quality safe food and planting
materials are available.

Mr. Speaker, manuals on quality and safety of food and planting
materials will also be developed. The provision of prototype seed
processing and drying equipment will be facilitated. Field and
laboratory diagnosis of diseases and pests will be carried out for
farmers and importers.

Mr. Speaker, MOFA, through the PPRSD will continue to monitor
the outbreak of major pests such as army worms and the spread
and host range of the invasive fruit fly (bactrocera invadens)
which was introduced into Ghana in 2004 and has been found to
attack mango, citrus and cashew among other fruits. This will be
done by purchasing 2,500 pheromones and their traps for all
outbreak zones and affected regions.

Mr. Speaker, MOFA staff and farmers will be trained in the
management of the fruit fly to reduce the pest population and its
resultant vyields and quality loss.  Strategic pesticides and
equipment stocks will be purchased to control any incipient army
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worm outbreak. About 15,000 litres of insecticides, 1000 spraying
machines and 500 sets of personal protective clothing would be
purchased.

Feeder Roads Improvement

53.

MOFA through the Cashew Development Project will supervise the
completion of contract works under spot improvement of
identified feeder roads within target districts in collaboration with
the Department of Feeder Roads. Similarly, the Nerica
Development Project will initiate spot improvement works on a
total of 270km of feeder roads in the project communities.

Sustainable Management of Land and Environment

54.

55.

56.

Mr. Speaker, under this objective a framework will be developed
for collaboration with appropriate agencies to ensure
environmental compliance and capacity building of both farmers
and MOFA staff on the maintenance of bio-security of farms. A
national agricultural land-use policy will be developed.

RTIMP will continue the development and extension of
appropriate integrated soil fertility management practices to
enhance soil productivity in R&T based cropping systems by
conducting on-farm testing of new technologies and integrated
nutrient management techniques.

Mr. Speaker, GIDA will train about 250 lead irrigation farmers in
efficient soil and water management technology and facilitate lake
front protection by supplying seedlings of economic trees free of
charge to farmers.

Application of Science and Technology
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57.

58.

Mr. Speaker, MOFA will enhance the application of science and
technology by all economic agents, improve technologies to
support priority areas and client linkage systems to ensure
demand driven research and utilisation of results.

Under the Ministry’s technology dissemination support program,
all Agricultural Extension Agents (AEAs) will be retrained to
demonstrate best practices and proven technologies in both crop
and livestock production to about 60,000 farmers countrywide.
Areas of biotechnology will also be explored. The use of audio
visual aids (radio, TV, videos) in agricultural work will be
intensified. Application of I C T will be adopted at all levels of
agriculture development.

Enhanced Institutional Coordination

59.

60.

61.

Mr. Speaker, the public sector has been dominant in the delivery
of services in the agricultural sector. However, expansion of the
sector and its transformation requires greater involvement of the
private sector in service delivery, investment and management of
the sector as a whole.

In view of this, MOFA will collaborate with development partners
through harmonisation of efforts in order to achieve maximum
results in growth and development. The capacity of staff will be
built for effective coordination as well as promoting Public-Private
Partnerships.

For the implementation of the above activities, an amount of
GH¢87,102,117 has been allocated. Out of this, GOG is
GH¢31,005,763, IGF is GH¢987,190 and Donor is
GH¢55,109,164.00.
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Cocoa Industry
Policy Measures

62.

Mr. Speaker, Cocoa continues to play a lead role in the agricultural
sector and the economy in general. Government will continue to
support this ‘golden pod’. The support includes increased
producer prices; sustained bonus payments, effective diseases
and pests control programme, improved agronomic practices and
promotion of new and innovative methods of cocoa farming,
among others. These measures have yielded various dividends
including record and sustained increases in output.

Performance in 2007

Production

63.

Mr. Speaker, during the 2006/2007 Crop Season, a total quantity
of 614,469 metric tonnes of cocoa was declared purchased in
September, 2007. This is 21 per cent below the 740,458 metric
tonnes record output in the 2005/2006 Crop Season. It is
important to note that since the 2003/2004 Crop Season
production has not fallen below 600,000 metric tonnes. This
implies that such record outputs are sustainable. Cocoa output
over the past 7 years has been:

Table 1: Cocoa Output (2000-2006)

Crop Year Metric Tonnes
2000/2001 389,772
2001/2002 340,562
2002/2003 496,846
2003/2004 736,629
2004/2005 601,922
2005/2006 740,458
2006/2007 614,469
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Source: Ghana Cocoa Board, September 2007.

Producer Prices

64.

Mr. Speaker, during the 2006/07 season, the producer price paid
per tonne of cocoa was GH¢915.00 or GH¢57.19 per bag of 64.0
kgs. The producer price represented 72.19 per cent of the net
fob price affirming government’s commitment to paying farmers
at least 70 per cent of the net fob price. The farmers’ producer
prices have increased nearly 3 fold since 2001 when farmers were
paid GH¢347.50 per metric tonne.

Bonus Payments

65.

66.

Mr. Speaker, government will not relent on its promise of ensuring
that the living conditions of the ordinary Ghanaian farmer are
improved. Government has decided to pay GH¢27.54 per tonne
as bonus to cocoa farmers for cocoa purchases for the 2006/07
Main Crop Season. A total amount of GH¢16.02 million will thus
be paid as bonuses to cocoa farmers. So far Bonuses to farmers
have been paid 6 times since 2001.

Since 2001, bonus payments to farmers for Main Crop purchases
were as follows: -

Table 2: Cocoa Main Crop Purchases

Period Amount (GH¢ million)
2000/2001 7.01
2001/2002 4.15
2002/2003 15.79
2003/2004 16.12
2004/2005 Nil
2005/2006 17.82
2006/2007 16.02

Total 76.91

Source: Ghana Cocoa Board, September 2007
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Cocoa Roads

67.

Mr. Speaker, a programme to tar a number of feeder roads in the
cocoa growing regions, namely Ashanti, Brong Ahafo, Eastern,
Central, Volta and Western has started. A total of 531 km of
roads are to be tarred at a total contract sum of
GH¢47,240,000.00. Major cocoa roads were also rehabilitated
and new roads were constructed to create easy access to the
cocoa growing areas of Ghana.

Diseases and Pests Control

68.

Mr. Speaker, the Cocoa Diseases and Pests Control Programme
continued in 2007 for the seventh year running with a total actual
expenditure of GH¢106.8 million against a budget of GH¢46.50
million in the 2006/2007 financial year. The increase was
necessitated by an urgent need to supply chemicals for capsid
spraying and blackpod designated areas. In all, 627,750 cocoa
farms and 607,827 cocoa farmers had their farms sprayed with
either fungicides or insecticides against the black pod disease and
capsids respectively. The total area covered was 2,282,549
hectares made up of 838,006 hectares under the black pod
control and 1,444,543 hectares under the capsid control. The
programme also employed 50,575 youths from the remote
communities for the spraying exercise.

HI-Tech
69. For the 2006/2007 crop season an amount of GH¢63,782,402.89

spent on fertilizer purchases.
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Farmers’ Scholarship Trust Fund

70.

Mr. Speaker, an amount of GH¢1.50 million was paid into the
Cocoa Farmers Scholarship Trust Fund in the 2006/07 Season to
finance fresh scholarship awards and existing scholarship holders
of about 7,500 wards of cocoa farmers in second cycle
institutions.

Domestic Processing

/1.

Mr. Speaker, Government will continue to give incentives to both
foreign and local investors who will go into domestic cocoa
processing to enable it achieve its policy of processing about 50
per cent of cocoa produced in Ghana. To this end, COCOBOD has
signed cocoa beans supply agreements with a number of foreign
and local cocoa processing companies.

Cocoa Day

72.

Ghana successfully celebrated for the third time running, the
COPAL Cocoa Day at Sefwi Bibiani in the Western Region on 1%
October 2007. The day was instituted by Cocoa Producers’
Alliance (COPAL) to promote increased local processing and
consumption of cocoa and cocoa products. An increase in
consumption of cocoa will help in the cocoa sustainability drive
and the realization of the enormous nutritional benefits that can
be derived from the ‘golden pod'.

International Cocoa Conferences

73.

Mr. Speaker, Ghana hosted two most important international
cocoa events this year — (i) the Africa Cocoa Summit and (ii)
COPAL General Assembly and Council of Ministers Meetings. The
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74.

Second Africa Cocoa Summit took place in Accra from the 3™ — 5%
September, 2007. The summit was organised by MOFEP in
conjunction with Ghana Cocoa Board and was to sensitize
member states on the need for the highest level of support for the
commodity and to discuss critical aspects of the industry with the
ultimate goal of ensuring that African Cocoa Producing Countries
that collectively account for about 80 per cent of global cocoa
bean export, earn remunerative prices.

This year’'s COPAL Annual General Assembly and Council of
Ministers Meetings also took place in Accra from 8" -12" October,
2007.

Cocoa Farmers Housing Scheme

75.

Mr. Speaker, under the Cocoa Farmers Housing Scheme, 2 houses
have been completed, 4 are at the roofing level, 1 at the sub-
structure while 3 houses are yet to take off. It is expected that
additional 20 housing units will commence in December, 2007.
The experience from the pilot phase will enable the Department of
Rural Housing (DRH) replicate the project in other cocoa growing
regions of Ghana at a much faster pace than before.

Cocoa Certification/Child Labour Issues

76.

77.

Mr. Speaker, government has commenced the implementation of
the National Cocoa Child Labour Elimination Programme. The
collection of quantitative and qualitative information on Child
Labour in the cocoa growing areas is nearing completion and is
expected to serve as a benchmark for further collaboration in the
area.

Mr. Speaker, government has created a secretariat within Ministry
of Manpower, Youth and Employment (MMYE) to coordinate all
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78.

79.

80.

child labour issues in collaboration with COCOBOD and MOFEP.
The National Programme for the Elimination of Worst Forms of
Child Labour in Cocoa (NPECLC) undertook a pilot survey under
the auspices of a multi-sector technical team into labour practices
in cocoa production. The pilot survey led to the better
understanding of the nature and extent of the occurrence of
WFCL in the cocoa sector.

The pilot survey is being scaled up to cover areas producing 60
per cent or more of Ghana’s cocoa. The results of the survey are
to be used in preparation of the cocoa certification report, which
is a requirement of the Harkin-Engel Protocol, due on July 1st,
2008. Alongside the survey, a system of continuous data
collection is being put in place at the district and community
levels to enable activities of children to be monitored.

Mr. Speaker, a comprehensive child labour framework for Ghana'’s
cocoa sector is being developed as a protocol to the Children's Act
560 (1998). This will define what activities can be undertaken by
particular age groups. A draft list has been developed, and
community consultations are underway to allow communities to
be involved for smooth implementation.

Mr. Speaker, the NPECLC undertook sensitization workshops in all
the cocoa producing districts to educate stakeholders on the
dimensions of child labor in cocoa, including the Children’s Act,
the Human Trafficking Act and ILO Convention 182. District
Assemblies are developing action plans to carry out further
sensitization programmes.

Organic Cocoa
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81.

Mr. Speaker, government was able to attract investment into
organic cocoa cultivation. This is a pilot project to define a road-
map for the cultivation of organic cocoa in the country.

Sheanut and Coffee Industries

82.

83.

84.

An amount of GH¢550, 000.0 (¢5.5 billion) has been released this
year by the Ghana Cocoa Board for the purpose of developing the
sheanut industry, ¢3.0 billion was released to the Ghana National
Procurement Agency (GNPA) Limited and the remaining ¢2.5
bilion to the Ghana Cocoa, Coffee and Sheanut Farmers
Association (GCCSFA). A workshop to revamp the sheanut
industry was also organized during the first quarter of the year by
Ghana Cocoa Board to chart the course for the future of the
industry.

Following this, a Steering Committee has been formed with three
subcommittees to oversee the - i) value chain product
development and marketing (including the formation of
cooperatives — ii) Research, Extension and Development — iii)
Monitoring and Evaluation.

In pursuit of the Government vision the Department of
Cooperatives (DOC) and the Ghana Cocoa, Coffee and Sheanut
Farmers Association (GCCSFA) have been engaged in the
formation of co-operatives and dissemination of information. This
has led to the revival of existing sheanut groups with estimated
membership of 11,770 in all the 38 sheanut operational districts in
the three northern regions. This has intensified buying operations
in the entire sheanut sector of the country.

Outlook for 2008

Production
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85. Mr. Speaker, during the 2007/08 Crop Season, COCOBOD will
continue the production enhancement initiatives and it is
projected that 650,000 mt of cocoa will be produced.

Producer Price

86. Mr. Speaker, government will ensure that cocoa farmers are paid
a net FOB of not less than 70 per cent. To this end, government
announced a new Producer Price of GH¢950.0 per metric tonne
for the 2007/08 Main Crop season which opened on 19th October,
2007. The new price for a bag of 64.0 kg is how GH¢59.38 as
against GH¢57.19 previously. For a load of 30kg the price is
GH¢28.50 naked ex-scale.

Bonus Payment

87. Bonuses will be paid in July 2008 to ensure that farmers will have
money during the off-peak seasons.

Financing Arrangements for Purchases

88. Mr. Speaker, in order to ensure adequate funding during the
2007/08 Crop Season, government has supported Ghana
COCOBOD to secure a pre-export trade finance facility of
US$900.0 million from external financial institutions. An additional
amount of US$100.0 million will be made available for the 2008
light crop purchasing operations. Thus there is adequate funding
to cover all cocoa purchases estimated to be GH¢617.50 million.
Government together with COCOBOD has also secured a
US$190.0 million medium term loan facility for capital projects and
other cocoa production enhancement initiatives.

Diseases and Pest Control
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89.

Mr. Speaker, an amount of GH¢62.05 million has been set aside
out of the projected gross FOB to finance the 2007/2008 Cocoa
Diseases and Pests Control Programme. The campaign is
expected to be expanded this financial year to include other cocoa
farmers who could not benefit from the previous campaigns.

Farmers Hi-Tech Programme

90.

For the 2007/2008 crop season a provision of GH¢50,000,000.00
has been made. It is anticipated that GH¢5,000,000.00 out of this
amount will be used to support Cocoa Swollen Shoot Virus
Disease (CSSVD) operational activities.

Interest Charges on Seed Fund

o1.

92.

93.

Mr. Speaker, in order to provide the Licensed Buying Companies
(LBCs) access to a more reliable and cheaper credit and minimize
financial charges in their purchasing operations, the interest rate
charged by COCOBOD on Seed Fund for cocoa purchases by LBCs
has been reduced from 14.0 per cent to 11.0 per cent for the
2007/08 season.

Mr. Speaker, government will continue to ensure that all
stakeholders in the cocoa industry are paid economic rates and
fees. To this end, increases in buyer’s margin for LBCs, hauliers
rates for evacuation and other charges have also been reviewed
upwards. This is to ensure that the cocoa industry is able to
sustain the gains made in the past 7 years.

COCOBOD has further decided to make a 70 per cent down
payment to LBCs upon receipt of good quality cocoa beans while
awaiting final documentation on consignments received.

Rehabilitation of Cocoa Roads
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94.

Mr. Speaker, an amount of GH¢1.50 million has been earmarked
out of the cocoa export duty for rehabilitation of cocoa roads.

Commercial Production of Cocoa By-products

95.

Mr. Speaker, the Cocoa Research Institute of Ghana (CRIG) has
shown that sub standard cocoa beans, cocoa husk and other
cocoa wastes can be used to produce several industrial products
such as animal feed, fertilizer and soap. Collaboration with major
investors to promote these findings is currently being pursued by
CRIG. In view of such recognition CRIG has established the
Product Development Unit to vigorously foster such agenda.

Cocoa Certification/Child Labour Issues

96. Mr. Speaker, finalisation of cocoa labour survey and preparation of

cocoa certification report will be completed. Other issues such as
the sensitisation of occupational health and safety measures in
cocoa farms, establishment of community-based child labour
monitoring system in all cocoa growing districts and capacity
building for Child Protection Committees at district and community
levels will be carried out. Alternative income generation skills for
farmers and their families to make good use of cocoa husks and
other by-products will be vigorously undertaken.

Sheanut and Coffee Industry

97. Ghana Cocoa Board will continue its programme aimed at

boosting the sheanut industry of the country. To this end
CCOBOD will provide the following - i) support sheanut farmers
/pickers in the provision of Wellington boots, hand gloves and
anti-snake serum ii) provide equipment for local processors iii.)
CMC will help Ghana Coffee, Cocoa and Sheanut Farmers
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Association (GCCSFA) and small scale butter processors to sell
their products.
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MINISTRY OF LANDS, FORESTRY AND MINES

98. Mr. Speaker, the Ministry seeks to ensure sustainable growth, and
accelerated wealth creation within an environment consistent with
sound land use and administration, sustainable forest and wildlife
management.

Performance in 2007

Lands Sub-Sector

99. Mr. Speaker, the Ministry of Lands Forestry and Mines is
implementing the National Land Policy through the Land
Administration Programme with the long-term objective of
developing a land administration system that is fair, efficient, cost-
effective, and transparent which guarantees security of tenure.
The following activities have been performed:

Draft legislation for institutional arrangements for land
administration has been submitted to Cabinet awaiting
approval. It provides for a new Lands Commission with
four functional divisions namely the Surveying and Mapping
Division, Land Registration Division, Land Valuation
Division, and State and Vested lands Management Division
An inventory of state acquired and occupied lands has been
completed by the private sector in ten pilot districts in Yilo
Krobo, Manya Krobo, Suhum Kraboa Coaltar, Birim South,
Sunyani Municipality, Techiman Municipality, Wenchi,
Atwima Nwabiagya, Amansie East and Sekyere West.

A computerized database on property and farm ownership
were developed for the Kyebi and Wassa Amenfi
Customary Land Secretariats. All the records held at the
Lands Commission on land transactions on Gbawe lands
have been electronically duplicated for the Gbawe
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Customary Lands Secretariat. Studies were also
undertaken at Sandema on land rights and how to improve
upon security of tenure in the area

Survey Department re-surveyed sites acquired for the Accra
Training College, Madina Social Welfare, West Africa
Secondary School, and Irrigation Development Project at
Weija to enable government deal with encroachment issues
Land registers were established at Wa, Bolga and Ho
Construction of new buildings for the establishment of new
Land Registries at Cape Coast and Ho

In collaboration with the Millennium Development Authority
all the consultation processes needed to commence rural
land title registration services in the Awutu-Efutu-Senya
District were done

A contract awarded for the mapping of 15,000 sq. km. of
selected areas to produce digital orthophoto maps for good
land use planning and development

Forest Sub-Sector

Forest Boundary Protection and Maintenance

A distance of 11,700 kilometres of both internal and
external forest reserve boundaries representing 65 per cent
of target performance were maintained during the first half
year.

Routine inspections of both internal and external
boundaries covering 13,500 kilometres representing 75 per
cent of the target were undertaken. Patrol duties in off
reserve timber and other forest reserve areas covered was
174,186.6 kilometres.
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Plantation Development

100. The Forest Services Division achieved the following:

554,785 seedlings of various species were raised in FSD
nurseries. Private and community tree seedling producers
also raised 360,819 seedlings of various species to bring
the total to 915,604 during the period.

42,206 cubic meters of plantation production representing
56 per cent of target.

17,211 ha surveyed and demarcated.

17,538 ha sites prepared for planting.

7,754,242 seedlings of various species delivered for
planting.

15,919,977 pegs cut and 10,129.4 ha pegged.

6,241 ha of degraded forest reserve land representing 70
per cent of target planted by FSD.

Government Plantations Development Programme (HIPC)

The programme has so far facilitated the establishment of
29,600ha plantation in Forest Reserves.

In addition, the programme has facilitated the
establishment of 15000ha of plantations in off-Reserve
Forest under its Community Forest Development
Programme and the planting of 3,000ha under its Urban
Forestry Component and 4,000 seedlings to the Greening
Ghana Programme

The Programme currently employs 12,100 workers all of
whom are engaged in plantation establishment on Forest
Reserves and also contributes 7,000 tonnes of foodstuff
mostly maize annually.
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Relocation of Accra Zoo

101. Mr. Speaker, the Rehabilitation of cages in Kumasi Zoo was
completed in February 2007 and the translocation of exhibits from
Accra Zoo and Kumasi Zoo completed in March, 2007.

102. The Construction of cages for primates in Achimota Forest was
also completed in February and primates were translocated from
the Accra Zoo to the Achimota Forest in August.

Training and Education

103. Mr. Speaker, Sixty-seven, field staff of the Wildlife Division trained
by the Mobile Training Unit in Law Enforcement, weapon handling
and wildlife laws.

Law Enforcement

104. Mr. Speaker, the Division pursued measures to curb illegal
harvesting of timber and also intensified day and night patrol
duties of 6,750 sq kms forest reserve, leading to the arrest and
prosecution of 36 poachers.

Ecotourism

105. Mr. Speaker, an agreement has been signed between the Forestry
Commission and Moivaro Ltd. for the commissioning of a 60 bed
lodge at Mole National Park in the Northern Region.

Collaborative Issues

106. Mr. Speaker, the trans-boundary collaboration between Kyabobo
and adjoining FAZAO National Park in Togo has been established
while the socio-economic studies in and around Ankasa to explore
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the possibility of establishing more Community Resource
Management Areas (CREMAs) around Ankasa Conservation Areas
were carried out.

Timber Industry & Development Division (TIDD)
107. Mr. Speaker, the Division undertook the following activities:

. Removal of pungent smell in Dahoma tree undertaken and
results disseminated. 750 pieces of 16 different species
produced and available at the wood library.

o Production and distribution of 1200 copies of the export
statistics report.

o Development of GCNET Proposals to link it to TIDD
submitted to management for study and approval.

Voluntary Partnership Agreement (VPA)

108. Mr. Speaker, Ghana has initiated the process of negotiating a
Voluntary Partnership Agreement (VPA) with the European Union
(EU) in line with the EU’s forest law enforcement, governance and
trade initiative which seeks to deny access of illegal timber into
the EU market. The negotiation follows earlier work done under
the Validation of Legal Timber Programme (VLTP) which seeks to
establish a legality assurance scheme that will better enforce
forest laws as well as contribute to securing forest revenues. The
negotiations are expected to be concluded before the middle of
year 2008. The agreement will maintain Ghana’s access to the EU
market which remains the major export destination for Ghana
timber. The VPA is also providing guidance for future
collaboration with our development partners in the forestry sector.
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Timber Leases as Timber Utilization Contracts (TUC)

109.

The inventory report of the 12 pilot concessions to be converted
to Timber Utilization Contracts (TUCs) has been completed by the
Forestry Commission (FC) and the Modulation Factor to determine
the Timber Rights Fees has been presented to the
Concessionaires for validation.

Wildlife Management

110. Mr. Speaker, the Wildlife Division (WD) of the Forestry

111.

Commission has started implementing competitive and
transparent international tendering for concession management of
eco-tourism facilities in wildlife protected areas. Three of such
concessions have been signed for Kakum and Mole National Parks.

The WD is also piloting Community Resource Management Areas
(CREMA) as a sustainable production of wildlife resources in
fringed communities of protected areas.

Mines Sub-Sector

112. Mr. Speaker, the Ministry received a review Mission from the

Kimberley Process Certification Scheme (KPCS) to review Ghana'’s
adherence to the administrative directives. The directives were to
strengthen internal controls within the sector. In compliance with
the directives, the Ministry carried out the identification of
“galamsey” diamonds mining sites with the view to registering
them and capturing their production.

Minerals Development Fund (MDF)

113. Mr. Speaker, as part of the commitment to use the mining

industry as a catalyst for development, government has decided
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to increase the mineral royalties from 3 to 5 per cent. This is to
comply with the minerals law which provides that royalties on
minerals should be between 3 to 6 per cent.

Airborne Geophysical Survey

114. Magnetic and Spectrometry maps of Keta and Voltaian Basins
have been completed. Also reconnaissance Regional Time
Domain ElectroMagnetic (TDEM) Airborne Surveys has been
completed. About 90 per cent of programmed work on the Keta
Basin and 20 per cent of Voltaian Basin has been done. Six new
areas have been selected for TDEM Airborne Surveys.

Geological Mapping

115. The programme continued to gather geological data over 5 Field
Sheets (Central Region: 0502 B1; 0502 B2; 0502 B4; Upper West
Region: 1002 C4 and Volta Region: 0700B3) under GOG and MDF.

116. The programme is expected to assist in the exploration of
traditional and non-traditional minerals in Ghana and forms the
basis for the compilation and upgrading the existing geological
map of Ghana. About 70 per cent of field work covering the 5
Field Sheets has been carried out.

Geochemical Investigation

117. Mr. Speaker, one thousand two hundred geochemical samples
were collected from 3 Field Sheets for analysis. Out of this
number, 500 samples were dried and sieved for analysis and one
hundred samples were actually analyzed to assist in the
exploration of non-traditional minerals in Ghana as well as
develop capacity in new geochemical mapping techniques for
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geochemical mapping. About 65 per cent of field work has been
done.

Clay Investigation

118. Mr. Speaker, the Geological Survey Department analyzed twenty-
five clay/kaolin samples to promote investment in the Brick & Tile
and Ceramic Industry in Ghana. In addition, 100 clay/kaolin
samples were collected from Kibi and 60 have been prepared
(press pellets) for analysis by XRF method. This is aimed at
improving the quality and the reliability of clay maps in all the
regions of the country. Programmed work is 90 per cent
completed.

Earthquake Monitoring

119. Mr. Speaker, epicentres and magnitudes of recorded tremors and
earthquakes have been completed. Updating of the above data is
in progress. About 60 per cent of digitized earthquake map of
Central, Eastern, Volta and Greater Accra regions have been
carried out. This programme is to improve earthquake monitoring
in the five regions of southern part of the country

Integrated Aluminium Industry

120. Mr. Speaker, the Ministry intends to establish an integrated
bauxite-aluminium industry to ensure that bauxite mined in the
country is refined in-country into alumina to feed the Volta
Aluminium Company (VALCO) at Tema. The Ministry in
collaboration with the MOTI, PSD & PSI is preparing a
Memorandum to Cabinet on a draft Ghana Integrated Aluminium
Authority Bill. The bill seeks to establish the Ghana Integrated
Aluminium Authority with the power and responsibility for the
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establishment, operation and oversight for an integrated
aluminium industry in Ghana.

Monitoring Activities

121.

122.

123.

Mr. Speaker, the Ministry undertook monitoring visits to operating
mines for the purpose of safety, good health and the preservation
of the environment. About 75 and 69 visits were undertaken to
open pit mines and industrial mineral sites, respectively, for the
purpose of compliance enforcement.

Mr. Speaker, the Ministry updated the mineral information and
upgrading database systems to enhance information provision to
investors on a timely basis. There were follow ups on request for
detailed information on prospects for gold, diamonds, manganese
and iron deposits after the investment promotion conference in
Indaba, South Africa and PDAC, Canada.

The Ministry visited 3 prospecting companies to validate Terminal
Reports submitted. In all, District Officers of the Commission
undertook 21 monitoring visits to small scale mining sites for the
purposes of sharing knowledge on best mining practices. It also
organized 7 training sessions on mercury pollution abatement at
the 7 District Mining Centres to increase awareness of dangers of
mercury pollution by small scale miners, offered financial
assistance to Small Scale Mining Co-operatives and a total amount
of ¢2.47 billion was disbursed to Konongo Small Scale Mining Co-
operative to revamp their operations. Geological Survey
Department also conducted Kaolin investigation at Kibi area.

Outlook for 2008
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Lands Sub-Sector

124,

125.

126.

127.

128.

Mr. Speaker, the implementation of the National Land Policy
through the Land Administration Project will be continued. The
new Lands Commission Act will come into effect with a new
institutional arrangement for land administration. Staffing and
capacities in the new Commission will be right-sized with
enhanced working environment and service conditions.

Following the completion of regional consultations and the
national land forum, the drafting of a new Land Bill for effective
land administration and improved security of tenure will be laid
before Parliament for consideration.

Mr. Speaker, the dispute resolution mechanism that was piloted in
2007 at the Wassa Amenfi Customary Land Secretariat (CLS) will
be extended to other CLSs to reduce the number of land cases
that eventually end up in the regular courts. An additional 8 new
CLSs will be established to bring the total to 20. A computerized
database on property and farm ownership will be established in 4
CLSs and studies will be undertaken on land rights to improve
security of tenure.

The Ministry will also complete the inventory of state acquired and
occupied lands in 27 districts in the Greater Accra, Eastern,
Ashanti and Brong-Ahafo regions.

Mr. Speaker, the civil works of the Head Office building for the
new Lands Commission and its Divisions will commence. This will
provide a one-stop-shop service centre for land administration.
The Head Office of the Town and Country Planning Department
and the Office of the Administrator of Stool Lands will be co-
located in this building.
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129.

130.

131.

132.

The properties in 9 districts will be re-valued for revenue
generation. A computerized mass appraisal system will be
developed and a national database for land valuation will be
established. The Land Valuation Board (LVB), in collaboration
with various district assemblies will continue the revaluation of
properties as well as update the valuation list to include new
properties. The LVB will improve the cost effectiveness of rating
valuation services, through the computerization of the valuation
function for 12 district assemblies.

The Geodetic Reference Network (GRN) system for land surveying
will be re-computed for the northern sector of the country. It will
include the setting up of permanent reference stations at Tamale
and Bolgatanga and about 20 new geodetic reference points.

Mr. Speaker, the Survey Department (SD) will continue with the
preparation of parcel and cadastral plans for title registration.
The Millennium Development Authority (MiDA) in collaboration
with SD will support land surveying and mediation of land disputes
in selected areas.

Mr. Speaker, the Office of Administrator of Stool Lands will
establish new district offices at Amasaman in the Greater Accra
Region and Duayaw Nkwanta in the Brong-Ahafo Region. It will
also strengthen newly created districts, existing revenue collection
points and facilitate the demarcation of farmlands of settler and
tenant farmers.

Forest Sub-Sector

133.

Mr. Speaker, the Forestry Commission (FC) will continue to
implement its Protected Areas Management Plans in order to
maintain the integrity of the Protected Areas. The FC will
commence the construction of Phase 1 of a new zoo at Achimota
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134.

135.

Forest during the year. It will also create an ICT platform to
facilitate online transactions with industry. A Central Payroll and
Stores system integrated into the Forestry Management
Information System (FMIS) will be installed.

Other activities to be pursued include the re-enforcement of the
Log-Tracking System by integrating it into the Validation of Legal
Timber Programme (VLTP) and commencement of the Natural
Resource and Environmental Governance (NREG) Programme.

Mr. Speaker, the government plantations development
programme will establish additional 6,050ha of new plantations
and provide seedlings and technical assistance to off-reserve
farmers, institutions and the Greening Ghana Programme.

Mines Sub-Sector

136.

137.

138.

Mr. Speaker, under the Kimberly Process Certification Scheme
(KPCS), limited diamond exploration outside the concession of the
Ghana Consolidated Diamonds Limited (GCDL) will be carried out
to identify areas for small scale diamond mining. All diamond
miners and buyers will be registered and given identity card so as
to facilitate monitoring, reduce smuggling and satisfy the
principles of KPCS.

Mr. Speaker, the Airborne Geophysical Survey on the Keta and
Voltaian Basins will be continued and additional 6 new areas will
be surveyed. Geological data over 5 Field Sheets in the Central,
Upper West and Volta Regions will be continued. A digital
earthquake monitoring equipment will be procured and installed
to provide more reliable data for effective monitoring.

Mr. Speaker, the Ministry will promote public awareness and local
communities” participation in sustainable management and
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139.

utilization of land, forest and mineral resources. This will be done
by harmonizing the relationship between the mining companies
and mining communities by liaising with other agencies such as
EMPRETEC Ghana Foundation and the National Board for Small
Scale Industries to implement alternative livelihood programmes
in mining communities.

Mr. Speaker, the Inspectorate Division (ID) of Minerals
Commission will undertake monitoring and analytical services like
ambient air analysis, microbiological test, physical and chemical
test of water samples as well as mineral assaying. It will continue
monitoring of the activities of all reconnaissance, prospecting and
mining license holders to protect the health and safety of the
workforce and ensure that no nuisance is created in the area of
mineral operations.

National Continental Shelf Delineation Project

140.

141.

Mr. Speaker, the Ministry obtained the approval of Cabinet for the
establishment of the above project. The Ministry will prepare and
submit claims to the United Nations Commission on Limits of the
Continental Shelf (UNCLCS) for extension of Ghana’s continental
shelf beyond 200 nautical miles.

For the implementation of the above activities, an amount of
GH¢66,261,073 has been allocated. Out of this, GOG is
GH¢15,681,315, IGF is GH¢25,172,410, Donor is GH¢17,907,348
and HIPC of GH¢7,500,000.
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MINISTRY OF ENERGY

142. Mr. Speaker, the mission of the Ministry is to develop and sustain
an efficient and financially viable energy sector that provides
secure, safe and reliable supply of energy to meet Ghana's
developmental needs in a competitive manner.

Performance in 2007
Power Sub Sector

143. Mr. Speaker, the major challenge of inadequate power supply
persisted in 2007. While a comprehensive strategy, including
medium- to long-term measures, was developed to ensure that
the nation never relapses into this unfortunate situation, the
short-term activities undertaken by Government were focused on
the acquisition of emergency power generators to end the load
shedding.

Short-Term Power Generation Activities

144. Mr. Speaker, Government procured and installed 126 MW
emergency power plants to address the power shortages, which
came to an end in September 2007. The Ghana Armed Forces
also made available 10 MW diesel generators to help address the
power shortages. A consortium of mining companies also
procured and installed 80 MW thermal plants at Tema to augment
the existing power generation capacities. The Wood-Group and
Transdanubia Limited of U.K have also installed 50MW power
plants at Tema.

145. In addition, a 126MW Gas Turbine Power Plant was delivered and
installed by VRA and further works are on-going to complete
installation works for commissioning to take place in December
2007.
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146.

Mr. Speaker, the Government approved the importation and free
distribution of 6 million energy saving Compact Fluorescent Lamps
(CFLs) to replace Incandescent Filament Lamps (IFLs) throughout
the country as part of measures to reduce cost to consumers in
the wake of the power shortages. The programme is also aimed
at saving the nation about 200MW of electricity during peak
periods. All 6 million lamps have been delivered and are being
deployed in all the regions under a national rollout strategy.

Medium- to Long- Term Power Generation Activities

147.

148.

149.

Mr. Speaker, as part of the medium-term arrangements for power
supply security, Government acquired 220MW Gas Turbine Power
Plant from Asltom of Switzerland, and has concluded an
Engineering, Procurement and Construction (EPC) Contract for the
installation of the Plant. This project is expected to be completed
by end of 2008. Government has also concluded arrangements
for the acquisition of 84 MW Gas Turbine Power Plant from BHEL
in India and another 50MW Gas Turbines Power Plant from
Siemens in the U.K.

Mr. Speaker, the Ministry of Energy has signed a Power Purchase
Agreement with Balkan Energy Company to operationalise the 125
MW Osagyefo Power Barge at Effasu - Mangyea. The
refurbishment and ancillary works are far advanced and the plant
is expected to be in operation by March 2008.

Mr. Speaker, after several decades of search for the development
of the Bui Hydropower Dam, work on the project finally
commenced following the sod cutting ceremony by H.E the
President in August 2007. Parliament approved a loan facility of
US$562.0 million from the Chinese Government for the project,
while the Government of Ghana is providing counterpart funding
of US$60.0 million making the total project cost US$622.0 million.
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150. The Bui Power Authority Bill was also passed by Parliament to
provide the institutional framework for the development and
management of the hydropower plant.

151. Mr. Speaker, in line with Government’s policy on attracting private
sector participation/investment into the energy sector, over 2,000
MW of power is to be provided by a number of Independent
Power Producers (IPPs) as part of the medium- to long-term
arrangements for power supply. Power Purchase Agreements
(PPAs) have been concluded with 4 of the IPPs while negotiations
are far advanced with the remaining IPPs.

Ghana Grid Company

152. As part of the on going Power Sector Reform Programme, an
Electricity Transmission Utility (ETU), the Ghana Grid Company
(GRIDCO) has been established and a Chief Executive Officer duly
appointed. Other measures to fully operationalise the company
are being carried out.

The High Voltage Transmission & Substations Upgrade Project

153. The upgrading works on the sub-stations at Accra, Tema,
Takoradi, Akwatia, Kumasi, Techiman, Winneba, Ho and Asiekpe
to improve transmission are ongoing.

West African Power Pool

154. Mr. Speaker, the VRA is also implementing the West Africa Power
Pool (WAPP) project which seeks to increase energy trading in the
West African sub-region. The packages under this project
include:

. 330kV Aboadze - Tema Transmission line
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155.

o Upgrade of electromechanical equipment at
Akosombo/Tema line

. SCADA and Communication Systems Upgrade

o Accra Third Bulk Supply Point

o Kumasi Second Bulk Supply Point

Contracts for the first package have been awarded and
engineering activities are in progress.

Rural Electrification

156.

157.

158.

Mr. Speaker works on the Government supported electrification of
200 communities under the Self Help Electrification Programme
(SHEP) are at various levels of completion. Works for 57
communities have been completed. Another 66 communities are
between 95-98 per cent complete while the remaining
communities are between 90-95 per cent complete.

The US$90.0 million electrification project under the China EXIM
Bank/GoG funding commenced in August 2007. Over 550
communities throughout the country will be connected to the
national electricity grid under this project.

Works have also commenced on the Japanese Government Grant
Aid electrification project for 32 communities in the West Akim
and Suhum-Kraboa-Coaltar Districts.

Street Lighting for Regional Capitals

159.

Mr. Speaker, the Koforidua component of street lighting for
regional capitals has commenced and is expected to be completed
in the first quarter of 2008. In addition, special efforts have been
made to undertake street lighting projects at Tamale and Sekondi-
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Takoradi in time for the African Cup of Nations to be held in
January-February 2008.

Distribution System Improvement Project (DSIP)

160. Mr. Speaker, a number of projects to improve the availability and
quality of power supply as well as reduction in system losses have
been undertaken by ECG. These include:

Construction of a number of 33/11 KV Primary Substations
in Accra, (Osu and Ofankor), Tema (Lashibi and Ashiaman)
and Kumasi (KNUST, Abuakwa, Amanfrom and Kumasi
Technical Institute)

Injection of 11/0.433 KV distribution transformers to
reduce length of Low Voltage (LV) lines

Prepayment metering system aimed at reducing
commercial losses and Upgrading of some LV lines.

161. System losses have been reduced from 24.26 per cent at the end
of June 2006 to 22.8 per cent in June 2007.

Utility Licensing and Regulatory Framework

162. Mr. Speaker, the Energy Commission has developed a licensing
and regulatory framework for the electricity, natural gas and
renewable energy sectors. The electricity licensing manual has
been completed and is the basis for the development of licenses
for generation, transmission and distribution of electricity in
Ghana.

Energy Conservation

163. Mr. Speaker, the Energy Foundation with support from the
Government undertook a national public education and awareness
campaign to educate the public on specific steps they could take
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to conserve energy. This took the form of radio and television
interviews and discussions, airing of TV and radio commercials, as
well as “Save a Watt” campaign to encourage consumers to
closely monitor their energy consumption and take steps to
reduce their consumption.

Petroleum Sub-Sector

West African Gas Pipeline Project

164.

165.

Mr. Speaker, the West African Gas Pipeline Project (WAGPP) is
expected to deliver the first free flow natural gas to Ghana by
December 2007 and full pipeline compressed gas by the middle of
2008. The entire 570 km 20-inch main high pressure pipeline has
been completely installed. Repair works on the main pipeline
damaged by an anchor of a vessel is also complete. Shore
crossing and termination line at Takoradi have been completed
while the Tema shore crossing work is ongoing.

Regulating and Metering (R&M) station at Takoradi is 80 per cent
complete. The compressor at Lagos beach has been installed but
piping work is still on going and is about 50 per cent completed.
The final completion and commissioning is expected in the second
quarter of 2008.

Liberalization of the Petroleum Downstream sub-sector

166. Mr. Speaker, in line with the deregulation of petroleum

downstream sub- sector and for the promotion of private sector in
the petroleum industry, the National Petroleum Authority (NPA)
has been undertaking monthly review of petroleum pricing to
ensure full cost recovery, reasonable return on investment and
competitive prices for petroleum products.
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167.

The NPA has also been conducting competitive tender for the
procurement of shortfall of petroleum products for the local
market at competitive prices to ensure product availability at all
times.

Hydro Carbon Resources

168.

169.

170.

Mr. Speaker, the Petroleum Upstream Unit, through the Ghana
National Petroleum Corporation (GNPC) continued its activities
aimed at facilitating the discovery of oil in commercial quantities.

Mr. Speaker, as you are aware Kosmos Energy and Tullow have
made 2 significant oil discoveries in the Tano/Off Shore Cape
Three Points. New agreements have been signed with 3 other
international oil companies to pursue vigorous prospecting for oil.
In addition, GNPC has prepared for Cabinet approval, the
Petroleum Exploration and Production, and an Income Tax
Amendment Bills.

In anticipation of the increase in the production of petroleum
products in the near future, as well as management ancillary
businesses that would emerge from the exploration of the
discovered petroleum fields, the Government is collaborating with
the Norwegian Government to build capacity and develop policy
framework to deal with issues of petroleum revenue and resource
management, as well as environmental, security and related
issues.

BOST Expansion Projects

171.

Mr. Speaker, work on BOST Depot expansion project to hold
strategic reserve stock of fuel is at various stages of completion.
The construction of 4 No. 20,000 cubic meter storage tanks and
ancillary facilities at Accra Plains Depot (APD) is completed. The
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172.

Phase II of Kumasi Depot Expansion Project is 26 per cent
complete whilst Phase II of Accra Plains Depot Expansion Project
is 70 per cent complete.

The construction of 5 km of 18 inch diameter petroleum pipeline
with ancillary facilities connecting TOR to Accra Plains Depot is 99
per cent complete and the construction of storage tanks, pipeline,
barges and a petroleum product landing terminal for lake
transportation is 20 per cent complete.

National Energy Policy

173.

Mr. Speaker, the final draft of a comprehensive Energy Policy has
been completed and is due for consideration by cabinet.

Outlook for 2008

Power Sub-Sector

174. Mr. Speaker, Government will continue to pursue measures that

will ensure adequate and reliable generation of power throughout
2008 and beyond. In this regard the power plants acquired to
address the power shortages in the short-term which are already
in operation, as well as the medium-term plants that will be
operational in 2008, will continue to be operated to ensure
adequate supply of power. Government will also ensure a
prudent management of the Volta lake to avoid over-drafting of
the water in the lake.

Power Generation

175. The growth in demand for electricity, coupled with the decision to

control the drafting of the lake, has caused a shift of the
generation mix towards costly thermal generation. The projected
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176.

177.

generation mix depicts that thermal generation will constitute
about 67 per cent of generation and hydro about 33 per cent.

Mr. Speaker, the 125MW Osagyefo Power Barge will be
commissioned in March 2008. The 84 MW Gas Turbine
Generators from BHEL of India and the 50MW Gas Turbine
Generators from Siemens, U.K.,, will be installed and
commissioned by mid-2008. Furthermore, the 220MW Gas
Turbine Generators from Alstom will be installed and
commissioned by end of 2008.

The Takoradi Thermal Plant will be retrofitted to improve its
efficiency and reliability. In respect of the Kpong Generating
Station Retrofit works, the re-winding of Unit 4 Generator stator
and sole plate modification will be undertaken. In addition, the
design, supply and installation of new equipment consisting of
generator stator windings, excitation systems, digital governors,
digital protective relaying systems, programmable logic controller
(PLC) and based unit controls and SCADA systems will be
undertaken. At the Akosombo Generating Station, modification of
the thrust bearing will be undertaken.

Kpong Dam Downstream Shoreline Protection

178.

Mr. Speaker, the discharge of water from the generation plant and
the occasional spilling of excess water through the spillways have
caused severe erosion of the shoreline downstream. To protect
the shoreline from further erosion, VRA will undertake surveys in
the areas of land, hydrographics and geotechnical study. The
construction of shoreline of about 100 m of protection works will
be continued on both banks of the river downstream.
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Bui Hydro Power Project

179. Mr. Speaker, on the Bui Hydro Power Project, preparatory works,
namely construction of site offices, camps and ancillary works are
in progress. Site investigations such as geological, geotechnical
and final topographic surveys will continue. The major activities
to be undertaken are the construction of access roads,
resettlement townships, cofferdams and river closure.

Environmental Issues

180. In order to minimize the siltation of the tributaries of the Volta,
measures would be taken and strict standards enforced to prevent
farming too close to the waterways. In this regard the VRA would
embark on a wide scale tree planting exercise along the banks of
the Volta lake.

Power Transmission

181. Mr. Speaker, in respect of the West African Power Pool (WAPP)
Transmission Projects 330kV transmission line will be extended
from Aboadze to Tema and 161kV/330kV Substations developed
at Aboadze and Volta. Other activities include the upgrading of
electromechanical equipment at Akosombo/Volta, upgrading of
SCADA and Communication Systems, installation of a Third Bulk
Supply Point for Accra and a Second Bulk Supply Point for Kumasi,
extension of a 330kV line from Volta to Mome-Hagou in Togo and
the establishment of a System Control Centre linked with the
WAPP Master Control Centre.

Power Evacuation Facilities for Thermal Plants in Tema

182. Mr. Speaker, the works will include the expansion of 161kV Volta
and New Tema Substations, construction of a new 161kV “thermal
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generation substation” at Kpone and “New Smelter” substation
adjacent to the Smelter substation with associated transmission
lines.

Extension/Expansion of Transmission Lines

183.

184.

185.

186.

Mr. Speaker, VRA will commence the construction of an
approximately 55 km of 161kV transmission line from Kumasi to
New Obuasi and associated substation works at New Obuasi and
the Ahafo Substation at Kenyase to terminate the line. In
addition, VRA will construct a 161/34.5kV substation at Kintampo
and its environs to provide reliable power supply. This substation
will also serve as an injection point of the generation from Bui
Hydro Electric Plant and also the proposed 330kV line from
Kumasi to Wa/Han.

Mr. Speaker, VRA will replace obsolete control, metering and
protection equipment, upgrade substations arrangement, replace
over-aged HVAC equipment, provide additional capacitor banks,
standby diesel generation sets to improve transmission to Kpando
and Aflao Substations.

Mr. Speaker, VRA will maintain and rehabilitate transmission line
facilities.  This will involve the procurement of spares and
materials for the rehabilitation of deteriorated lines in polluted
environments and the replacement of defective tower components
and painting of corroded towers. It will further replace rusted line
hardware and insulators, repair cracked and defective tower
concrete foundation and rusted tower anchor stubs as well as
reconstruct access roads and line tracks.

Mr. Speaker, to ensure reliable supply of power, VRA will replace
the existing UPS systems in Accra, Head Office, Akosombo —
Power House Administration Building, Akuse - Engineering
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Services Department, Tema - Transmission System Department
and Procurement Services, Tamale - Northern Electrification
Department (NED) Head Office and Sunyani - NED. VRA will also
refurbish the retired UPS retrieved from the system for use in
areas where UPS are needed.

Generation Backups and Power Transformers

187.

The VRA will provide backups for each of the generation stations
at Aboadze and Kpong to reduce failure of the transformers. VRA
will also provide adequate replacement capacity for transformers
over 30 years old. In addition, 6 power transformers will be
procured during the year.

Power Distribution

188.

189.

Mr. Speaker, to increase the existing capacity to meet the growing
load, remove constraints in the sub-transmission and distribution
network, reduce losses, and improve upon voltage quality as well
as the availability and reliability of electricity supply, ECG will
invest in 2 broad areas — improvements in distribution network
and commercial operations.

Under the Network Improvement Project, ECG will commence the
construction of 6 New 33/11kV Primary Substations, 33/11kV
Feeders to link the New Substations and procurement of materials
for Distribution (11kV & LV) Network Maintenance and Expansion.
The Company will also install HV Distribution using small capacity
transformers, construct/upgrade some existing 33kV Overhead
Lines and provide Switching Station at Dodowa, Ejisu, Bogosu,
Kuntunase and Jasikan. Upgrading of 33kV Boards at Takoradi
and Kumasi, conversion of bare 33kV Conductor to insulated
conductor, provision of Switchyard and Control Board at Takoradi
Station B, construction of Step-Up Station at Winneba and
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190.

constructing/upgrading of 11kV Rural Overhead Lines to 33kV will
be undertaken.

Mr. Speaker, in respect of the improvement in the Commercial
and Technical Operations, ECG will construct 15 New Customer
Service Centres, 4 district offices and continue the installation of
Prepayment Meters in Western, Central and Volta Regions. It will
also replace Faulty Meters, and Re-route Concealed Service Tails,
install ICT systems and applications.

Power Regulation

191.

192.

193.

Mr. Speaker, as part of the reforms in the power sector, the
Energy Commission will develop and facilitate the passage of
wholesale electricity market regulations, national electricity grid
code, standard of performance rules and wiring regulations. It
will also strengthen its monitoring activities in the power sector
for compliance.

Mr. Speaker, the Commission will facilitate the development of the
first phase of the Secondary Gas network and develop a Natural
Gas Utilization plan for the country. Sensitization programmes
aimed at educating the public on safe handling of natural gas
products will be undertaken.

Mr. Speaker, a National Energy Data Processing and Information
Centre will be established to facilitate energy planning and
information dissemination. Industrial, residential and commercial
energy use patterns will be studied for effective energy planning.
A national survey on the use of LPG in vehicles will also be
undertaken to assess its impact on the availability of LPG for
domestic and commercial use. The update of the Strategic
National Energy Plan will be undertaken.
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Renewable Energy

194.

195.

Mr. Speaker, the Ministry of Energy, in collaboration with other
relevant Ministries and the Ghana Real Estate Developers
Association (GREDA), will implement a solar programme to
integrate solar fittings into new housing projects.

Mr. Speaker, the key areas of concern in respect of renewable
energy include: solar, wind, bio-fuel production and supply, and
the promotion of renewable energy technologies and their
efficient utilization. In this regard, the Commission will fast track
the passage of the Renewable Energy Law and enforcement of
standards and codes for renewable energy technologies to ensure
that renewable energy is integrated into the national energy mix.

Energy Conservation

196.

197.

Mr. Speaker, the Energy Foundation will be resourced to intensify
the public education on energy conservation using the print and
electronic media, billboards, and the distribution of brochures and
flyers. The foundation will also continue to assist industries to
improve their energy efficiency through energy audits, energy
efficiency retrofit, and energy management training programmes
and workshops.

The Ministry of Energy in collaboration with its sector agencies
and the Ministry of Manpower Youth and Employment will
establish an Energy Efficiency Enforcement Team to be known as
“Energy Police” or “E-3” Squad to check illegal connections,
protect energy sector physical assets and ensure adherence to
Efficiency Standards.
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Increasing Access to Power Supply

Rural Electrification

198. To achieve the targets of Growth and Poverty Reduction Strategy

199.

200.

201.

of becoming a middle income country by 2015, the Ministry of
Energy will commence the implementation of the next stage of
the National Electrification Scheme (NES) with the objective of
accelerating the extension of electricity to the rural areas.

In this regard, the next stage of the NES will be streamlined into a
four-phase programme with each phase covering a two year
period between 2008 and 2015. It is planned to increase access
to electricity from the present level of about 55 per cent to 80 per
cent, an increase of 25 per cent over the period. Where feasible,
solar systems or other renewable forms of energy will be provided
in remote areas to supplement power from the national grid.

In order to achieve the above target, the Government intends to
support beneficiary communities with the provision of a limited
number of low voltage poles, the absence of which currently
poses a constraint to the timely and speedy implementation of on-
going SHEP projects. Further, a limited number of streetlights will
be provided to each community to enhance safety and security.

A total of 2,000 new communities will be connected to the
national electricity grid between 2008 and 2015. An annual target
of 250 communities will be connected to the national grid over the
period. For 2008, all outstanding works in 300 communities
currently under the SHEP-3 Phase-3 and SHEP-4 Phase-1 projects
will be completed in addition to the annual target of 250
communities. This will bring the number of communities to be
connected in 2008 to 550.
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Ghana Energy Development and Access Project (GEDAP)

202.

Mr. Speaker, the implementation of the GEDAP which seeks to
improve the operational efficiency of the power distribution
system and increase the population’s access to electricity has
commenced and will span 5 years. The project components are
sector and institutional development, distribution system
improvement and electricity access expansion and renewable
development.

Productive Uses of Electricity (PUE) Programme

203.

204.

205.

206.

Mr. Speaker, as part of activities to intensify the Productive Uses
of Electricity (PUE) Programme, the Ministry of Energy in
partnership with the German Technical Cooperation (GTZ) is to
rollout the extension of electricity to industrial zones in Berekum,
Goaso, Sunyani and Bechem in the Brong Ahafo Region.

In addition to the medium voltage networks constructed in 2007
to connect the Pawlugu Tomato Factory in the Upper East Region
to the national grid, a 34.5/11.5kV substation will be constructed
to complete the project. The project, which is expected to be
completed in 2008, is estimated to cost US$4.0 million.

Works have commenced to rehabilitate and upgrade the existing
power distribution networks in Suame Magazine, in the Ashanti
Region and Kokompe in the Greater Accra Region to ensure stable
power supply to support the medium scale industrial activities in
these areas.

As part of the Productive Uses of Electricity Programme, the
Ministry of Energy has also commenced the extension of the
national electricity grid to schools to enhance the Presidential
Special Initiative on ICT and Distant Learning.
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Petroleum Sub-Sector
West African Gas Pipeline Project

207. Mr. Speaker, the delivery of full compressed gas from the West
African Gas Pipeline project will be ready by June 2008.

Secondary Gas Market (SGM)

208. Mr. Speaker, the activities of the SGM will be deepened by the
selection of a local gas distribution company, construction of a
secondary gas network and the commissioning and operation of
the secondary gas network.

Petroleum Exploration and Production

209. Mr. Speaker, the GNPC will conduct appraisal and development on
the two discovered fields in our Sedimentary Basins. It will
intensify its search for a rig to conduct production operations later
on the discovered fields. Additionally, GNPC will continue to
survey the Voltain Basin to provide data to enhance the
attractiveness of the basin to prospective investors. It will acquire
3-D data in the Central and Cape Three Points basins to help re-
evaluate the prospects of the Basins. It will also continue with the
delimitation of the national boundary and the delineation of the
continental shelf.

Capacity Building in Petroleum Issues

210. Mr. Speaker, under a special presidential directive, the Ministry
will expand and deepen its collaborative efforts to develop best
practice policy guidelines, prepare a comprehensive management
strategy as well as build capacity towards a more effective
management of the petroleum products that will come out of the
recent findings by the exploration companies.
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National Petroleum Authority (NPA)

211.

Mr. Speaker, NPA will continue to conduct monthly review of
petroleum product prices, develop standards of performance/code
of practice for the petroleum industry as well as inspect and
monitor facilities of petroleum service providers. In addition, NPA
will monitor the Unified Petroleum Price Fund (UPPF), implement
systems for the bottom loading of petroleum products into Bulk
Road Vehicles and also develop the technical/professional
capabilities of staff.

BOST Expansion Projects

212,

Mr. Speaker, Bulk Oil Storage and Transportation (BOST) Limited
will complete the Phase II of Kumasi Depot expansion works. The
river barges and Debre Petroleum products terminal will be
constructed. The expansion of the storage facilities will further
assist in the provision of strategic reserve stock of fuel from 2
weeks to 4 weeks by December 2008.

Rural Kerosene Programme

213.

214,

The Ministry will embark on an aggressive programme to deploy
kerosene tanks to remote areas, and enter into on-lending credit
arrangements with the financial institutions to support the regular
supply of kerosene to the rural areas.

For the implementation of the above activities, an amount of
GH¢567,975,384 has been allocated. Out of this, GOG is
GH¢365,081,833, Donor is GH¢184,391,315, and HIPC is
GH¢15,000,000. Petroleum Related Fund is GH¢3,502,236.
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MINISTRY OF TRADE, INDUSTRY, PSD & PSI

215.

Mr. Speaker, the Ministry aims at developing a vibrant technology
driven, competitive industrial sector that significantly contributes
to economic growth and employment creation, particularly
involving mass mobilization of rural communities and other
vulnerable groups including women.

Performance in 2007

Enterprise Development

216.

217.

218.

219.

Mr. Speaker, under the District Industrialization Programme (DIP),
GH¢2.0 million was released for the rehabilitation and operation of
the defunct Juapong Textiles under a new name Volta Star Textile
Company Limited and the Northern Star Tomato Company.

The Technology Improvement Programme (TIP) identified
strategic investors for the Technology Innovation Centre for
Capital Goods. About 5 local Banks namely: GCB Ltd, NIB Ltd,
ECOBANK (Gh) Ltd, Prudential Bank Ltd, Cal Bank Ltd and
Industrial Development Corporation (IDC) of South Africa have
been invited to take equity in the centre.

Mr. Speaker, the activities of Export Development Investment
Fund (EDIF) was geared towards increasing foreign exchange
earnings through enhanced exports of non-traditional products.
An amount of GH¢16.5 million has been disbursed to 50
companies operating in various sectors of the economy.

Mr. Speaker, the National Board for Small scale Industries (NBSSI)
established eight additional Business Advisory Centres (BACSs) in
the following District capitals, New Abirem, Nsakaw, Dambai, Bole,
Goaso, Gwollu, Kedjebi and Saltpond to make business support
services easily accessible to rural entrepreneurs. In addition, it
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220.

221.

222,

223.

organized 197 Business Improvement Programmes (BIP) for 6,410
entrepreneurs and supported 100 micro and small enterprises
(MSEs) to participate in international and national fairs.

Mr. Speaker, the Ghana Standards Board (GSB) verified and
calibrated 17,701 weights and measures, developed and made
available to stakeholders 944 Standards and tested 6,775
products in Food, Agriculture, Drugs, and Cosmetics and also
analysed forensic samples.

Mr. Speaker, the Ghana Export Promotion Council (GEPC)
facilitated the participation of 35 Companies and 4 product
associations in the Ghana-South African Investment Forum,
Midrand, South Africa, California Gift Show in Los Angeles, USA,
Product Launch for Horticultural Products in Dubai (IPM) and
Ghana@50 Product Launch in Saudi Arabia.

Mr. Speaker, GRATIS Foundation has designed the following
products; a Jatrofa processing plant for bio-diesel production, a 4
ton palm oil expeller; a starch processing plant and a 2.5 cubic
capacity movable bin for waste collection. It has also trained 60
youth in metal fabrication.

Mr. Speaker, the President Special Initiatives (PSI) trained 3,200
Sewing operators at the Clothing Technology Centre in Accra and
negotiated with 2 new investors in garment and textiles to
operate in Ghana. It also rehabilitated sedimentation ponds,
procured 2 bulldozers for farming operations to facilitate land
clearing for registered cassava farmers at Ayensu Starch Company
Limited at Awutu-Bawjiase. Two new cassava varieties with
higher starch yield have been cultivated.
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Economic Partnership Agreement

224,

225.

226.

Mr. Speaker, Ghana together with other West African countries is
negotiating an Economic Partnership Agreement (EPA) with the
European Union (EU). This is to replace the existing non-
reciprocal Cotonou preferential trade regime under which about
97 per cent of the exports of the African Caribbean and Pacific
(ACP) countries, including Ghana entered the EU duty-free. The
current regime is being implemented under a waiver which
expires on 31st December 2007.

Mr. Speaker, under the new regime, the West African countries
and the other 5 ACP regions negotiating similar agreements with
the EU are expected to also open their markets in an
asymmetrical manner to EU exports over time. This will be
accompanied by EU-supported measures to accelerate West
Africa’s integration processes, upgrade industries and build
productive capacity and competitiveness to enable West Africa
take full advantage of market access opportunities offered by the
EU as well as integrate into the global economy.

Mr. Speaker, the negotiations are expected to be concluded by
31 December 2007. However, it has been acknowledged by both
sides that this is not possible given the outstanding work which
remains to be accomplished by West African countries. West
Africa and the European Commission which is negotiating on
behalf of the EU, are therefore looking for an interim arrangement
that could be put in place to ensure that trade is not disrupted
when the waiver expires on 31% December 2007. This is to
ensure that the negotiations could continue until both sides agree
on a true development oriented EPA that will not cause economic
dislocation in the sub-region.
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Ghana Free Zones Board (GFZB)

227.

Mr. Speaker, the GFZB registered 16 companies bringing the
number of companies registered so far to 170. It also
commenced the installation of an electronic monitoring system in
all free zones companies to make monitoring more efficient. The
GFZB also started the installation of electronic seals to monitor
and track imported consignment in transit. Construct a sewerage
pumping station which is being run on trial basis. It also paid
compensation to affected farmers in respect of the Ashanti
Technology Park.

Outlook for 2008

228.

229.

230.

Mr. Speaker, the Ministry will continue to pursue programmes that
will facilitate the development of commercially viable domestic
and export market oriented enterprises, especially in the rural
areas and play a critical role in increasing competitiveness of local
producers in the domestic and international markets.

The Ministry will develop business plans for two salt terminals and
provide infrastructure for the bulk transportation of salt produced
by entrepreneurs and facilitate the establishment of 3,000 acres
of cassava farm for the Ayensu Starch Factory. The Ministry will
further collaborate with CSIR, Embrapa and Cassava Research
Centre at Ivory Coast to establish a Cassava Starch Research
Centre in Ghana.

Mr. Speaker, in addition to these, the Ministry will train 4,000 new
sewing operators at the Clothing Technology and Training Centre
in Accra, secure US$9.6 million orders for garment manufacturing
companies operating under the PSI and cultivate about 16,800
hectares of palm oil using about 2,520,000 seedlings from the
existing nurseries to bring the total palm oil planted to 47,437
hectares.

64



A Brighter Future

231.

Mr. Speaker, the sugar industry has been dormant for the last
three decades in spite of the sector’s potential. The Asutsuare
and Komenda sugar factories that supported local industry in the
past have collapsed in spite of previous attempts to revive them.
Government is engaged in discussions with major international
investors towards a revival of the industry with the appropriate
incentives.

Trade Sector Support Programme

232.

Mr. Speaker, the Ministry will focus on the implementation of the
Trade Sector Support Programme (TSSP), and the Industrial
Sector Support Programme (ISSP) with the objective of
transforming the economy by producing value-added goods in
which Ghana has competitive advantage.

District Industrialization Programme (DIP)

233.

234.

235.

Mr. Speaker, 20 selected districts will be allocated seed capital to
support their industrial projects for which business plans have
already been completed. Each district project will be established
as a Private Limited Liability Company with a management team
comprising of both Local and foreign strategic investors.

Mr. Speaker, the Export Development and Investment Fund
(EDIF) will support priority sectors such as research and
developments, agro  processing, rural industrialization,
infrastructure for exports and agricultural production.

Mr. Speaker, the NBSSI will continue to promote entrepreneurship
by ensuring easy entry, survival and growth in the micro and
small enterprises sector. The major activities and programmes to
be undertaken are to establish 14 additional Business Advisory
Centres in Wechiau, Funsi, Tongo, Sawla, Bimbilla, Wulensi,
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236.

237.

238.

239.

240.

Komenda, Apam, Winneba, Kade, Kwabeng, Kpeve, Kpetoe, and
Akatsi to promote rural entrepreneurship, create employment
opportunities, reduce rural-urban migration and increase income
levels of the beneficiary communities.

NBSSI will also support 200 entrepreneurs with funds to start and
expand their businesses and organize 200 business improvement
programmes for 6,000 entrepreneurs with a focus on women to
achieve gender balance. Furthermore, it will assist 100
entrepreneurs to improve the marketing of their products through
the organization of fairs and develop a reliable directory on Micro
and Small Enterprises (MSESs).

Mr. Speaker, Gratis Foundation will introduce screen printing and
other methods from the francophone countries in batik, and tie
and dye production. About 120 new apprentices will also be
recruited to undergo a 3 year programme in metal fabrication.

Mr. Speaker, GEPC will continue to facilitate the growth of non-
traditional exports. GEPC will vigorously undertake selective
interventions in 4 broad project areas namely market access for
Non-Traditional Export through trade exhibitions, buyer-seller
meetings and market research, development and expansion of the
production base.

GEPC will also support export related human resource
development programmes to provide relevant trade information to
Ghanaian exporters to enhance competitiveness. It will develop a
coordinated national export agenda through harmonization of
export related activities by private and public sector agencies and
other development partners.

Mr. Speaker, the Ghana Standards Board (GSB) will focus on
creating greater awareness of stakeholders on the role of
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241.

standards and standardization activities. This is to enhance
economic growth and facilitate trade as enshrined in the TSSP.
The GSB will ensure the accreditation of 4 of its laboratories to
ISO/IEC 17025:2005 status. It will also develop standards
relevant to the current industrial needs in the areas of solar and
wind energy, wood and wooden products, petroleum products,
fish and fishery products, agricultural produce, tourism and other
related services.

Mr. Speaker, GSB will strengthen the promotion of quality
assurance for products. It is expected that 70,000 imported high
risk goods will be inspected at the country’s entry points and
3,100 health and export certificates will be issued to exporters.

Ghana Free Zones Board (GFZB)

242,

243.

Mr. Speaker, GFZB will implement and monitor wide area network
(WAN) under the management information system (MIS) to
enhance collaboration with Customs, Excise and Preventive
Service (CEPS) for auditing of free zones companies. It will also
construct a security fence wall and develop the MPIP in order to
increase the productivity of companies and also develop the
Ashanti Technology Park. It will finally, implement the marketing
communications plan (MCP).

For the implementation of the above activities, an amount of
GH¢60,015,812 has been allocated. Out of this, GOG is
GH¢13,030,048, IGF is GH¢5,954,880, Donor is GH¢31,030,884,
and HIPC is GH¢10,000,000.
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MINISTRY OF TOURISM AND DIASPORAN RELATIONS
244. Mr. Speaker, the Ministry seeks to deepen the relations with

African and Ghanaian Diaspora, improve the standard of tourism
marketing and services in both public and private sectors, up-
grade and expand the stock of facilities, and facilitate the
development of old Accra to promote tourism and investment.

Performance in 2007

Tourism Marketing

245. Mr. Speaker, the Ministry participated in 3 international fairs and

exhibitions namely VAKANTIE in Holland, West Africa Tourism
Union fair held in Kumasi and Ghana International Trade Fair,
Accra. The exhibitions and fairs offered the Ministry the
opportunity to Market Ghana's tourism potentials.

Emancipation/Panafest/Joseph Project

246. Mr. Speaker, the Joseph Project (Akwaaba Anyemi) aimed at

making Ghana the gateway to the ‘Homeland’ for over 40 million
African Diasporans was launched this year. It attracted over
2,000 foreign participants, mainly African Americans.

Paragliding

247. The third Hang and Paragliding Festival was organized at Atibie,

Kwahu, during the Easter Holidays. The festival has now assumed
international dimension. About 26 international gliders
participated in the festival.

Regatta

248. To boost domestic tourism, the Tourist Board in July 2007

organized regatta (boat racing) competition for fisher folks in and
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around Elmina, Central Region. The event, created an
opportunity in the hospitality industry around Cape Coast and
Elmina to do brisk business.

Old Accra City Development Projects

249,

250.

251.

Mr. Speaker, to facilitate the smooth implementation of activities
under the Old Accra 2015 Strategy, the Ministry in partnership
with the Accra Metropolitan Assembly, the Municipality of
Amsterdam and the Royal Netherlands Embassy in Ghana has
constructed and commissioned an office in the Old City Engineers
Yard for the Old Accra Development Agency.

The contract for the rehabilitation of the Brazil House has been
signed between the Tabon Family of Brazilian descent in Ga
Mashie, the Brazilian Embassy and the Project Implementation
Committee. The Brazil House will be used as a museum to
expose Brazilian Heritage in Ghana to enhance tourism in the
area.

The Ministry has procured a number of artefacts and pictures as
part of its efforts to create a museum of modern Ghana. The
restoration and listing of historical buildings for conservation and
tourist attraction is also being undertaken in collaboration with
AMA, GMMB, and the Valuation Board.

Sensitization Programmes

252,

Mr. Speaker, the Ministry through the Regional Offices of the
Ghana Tourist Board has organized media sensitization
programmes to create awareness of domestic tourism,
improvement and cleanliness of tour sites and other tourist
centres. Through these programmes the Ministry hopes to make
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Ghanaians tourist-friendly, with the ultimate aim of making Ghana
the preferred tourist destination in West Africa.

Human Resource Development

253. Mr. Speaker, about 1000 personnel from the private sector have
been trained in front Desk office duty, food and beverage service
and housekeeping through a crash training programme to improve
service delivery in the industry. The Ministry, through HOTCATT,
has also trained 300 youth for employment in the hospitality
industry. The Institute has also trained 40 Tour Guides and
Travel and Tour Operators.

Infrastructure Development

254. Mr. Speaker, the Ministry has completed 5 receptive facilities.
This brings the number of completed facilities to 19 out of the 21.
The construction of the permanent GTB Head Office building is
about 90 per cent completed.

255. The Ministry has received 50 set of computers from
GHANAGE4Africa Foundation an NGO based in the Netherlands for
training purposes and this has improved the capacity of HOTCATT
for training in modern methods of running hotels and restaurants.

Outlook for 2008

256. Mr. Speaker, the Ministry will participate in international
exhibitions and fairs, and continue to market Ghana through the
celebration of the Emancipation/Joseph Project/World Tourism
Organisation Days.

257. The Ministry will further organize the fourth Paragliding festival at
Atibie, Kwahu and promote and manage Ghana'’s coastal areas for
investment purposes. In addition, the Ministry will establish
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258.

259.

Tourism Information Centres in 10 regional and 20 district capitals
in the country and organize training programmes to ensure that
the ECOWAS standards for service delivery are observed.

Mr. Speaker, the Ministry will also continue to facilitate the
development of Old Accra especially the development of Ababio
Square and the old Fishing Harbour, facilitate the setting up of
Rest Stops along major roads and construct receptive facilities at
Akwamufie and Saltpond.

For the implementation of the above activities, an amount of
GH¢4,043,663 has been allocated. Out of this, GOG is
GH¢3,739,533 and IGF is GH¢304,130.
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MINISTRY OF FISHERIES

260.

261.

Mr. Speaker, the objective of the Ministry is to promote
sustainable and thriving fisheries enterprises through research,
technological development and extension services to fishers,
processors and fish mongers.

To achieve this, the Ministry pursued policies to reduce poverty
among fishermen/mongers and achieve accelerated and
sustainable growth in the fisheries sector within the framework of
gender equity, social protection and the empowerment of fishing
communities in a decentralized environment.

Performance in 2007

262.

263.

264.

Mr. Speaker, the draft National Fisheries Policy document has
been completed and to be submitted for stakeholders’ discussion,
subsequent to approval by Parliament.

The Ministry has established links with relevant Security Agencies
particularly the Navy to provide effective coast guard patrols and
surveillance of the country’s Exclusive Economic Zone (EEZ) and
territorial waters to ensure that acceptable fishing methods and
gears are used to fish in our waters and also ward off poachers.
The Vessel Monitoring Systems (VMS) have been installed at
Tema and the Navy Headquarters at the Burma Camp and are
operational to ensure responsible fishing. To facilitate the
monitoring of fishing vessels, 50 additional transponders were
procured for installation on Ghanaian registered industrial fishing
vessels operating in Ghanaian waters.

For efficient and effective management of fisheries resources,
Community Based Fisheries Management Committees (CBFMC)
has been formed throughout the country. About 17 district draft
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265.

266.

267.

268.

Fisheries Bye-laws have been submitted to the Attorney General’s
Office out of which 5 have been gazetted. The Fisheries
regulations that give effect to the Fisheries Act 625 of 2002 have
been submitted to Parliament for consideration.

Mr. Speaker, the Ministry commenced the restocking of the Volta
Lake, other reservoirs, dams and other water bodies in the 3
Northern Regions. It has also initiated a restocking programme
on the Okyereko Irrigation Project in the Ewutu Efutu Senya
District in the Central Region to serve as a pilot project.

Mr. Speaker, a total amount of ¢7.4 billion was advanced to 3,500
fish processors throughout the country as micro-credit to increase
fish processing and income levels. A further, ¢5.0 billion was
advanced as aquaculture credit for some existing and newly
trained fish farmers for pond construction, fingerling and feed
procurement to increase production of farmed fish.

Mr. Speaker, production of fingerlings commenced in earnest in
the Ashaiman Aquaculture Demonstration Centre (AADC), after
extensive rehabilitation of the centre. It is expected that the
AADC will produce one million fingerlings annually to meet the
ever increasing demand for fingerlings by fish farmers in the
country. The Pilot Aquaculture Centre (PAC) in Kona-Odumase in
the Ashanti Region was upgraded to resume production.

Mr. Speaker, the Ministry commissioned DHV of Holland to
undertake the survey, feasibility studies and design for the
construction of ten fish landing sites and two fishing Harbours in
selected fishing communities in the country. DHV has submitted
its report together with the cost of construction of the sites to
enable the work to commence.
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269.

270.

271.

Mr. Speaker, to be able to deal effectively with post harvest loses,
the Ministry commissioned a study aimed at helping to select sites
for the construction of ice plants and refrigeration facilities. The
sod cutting for the construction of cold stores for 6 coastal towns
have been performed. Each of the cold stores will be equipped
with other facilities such as a day-care centre, fish market and
premix fuel depot.

Mr. Speaker, a Fish Health Unit was established within the
Fisheries Directorate for disease management and quality control
of fish produced in the country to meet international standards on
the local and exports markets.

The Marine Fisheries Research Division of the Fisheries Directorate
has been strengthened to forecast more accurately on the health
of the fish stock in the country. The basic scientific information
relevant for fisheries management has been collected, analyzed
and documented for the development of the marine fisheries sub-
sector. The feasibility studies and design for the setting up of a
Fish and Shrimp Processing plant has been completed.

Outlook for 2008

272.

273.

Mr. Speaker, the Ministry of Fisheries will continue to promote
sustainable and thriving fisheries enterprises through research,
technology development, extension and other support services to
fishers, processors and traders. The policy thrust will be to
enhance growth of the fisheries sector of the economy and
improve fisheries services.

Mr. Speaker, the Ministry will fine tune the Fisheries Policy and
prepare a Strategic Implementation Plan. The Fisheries
Management Plan will also be completed and gazetted to ensure
responsible fishing in the industry.
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274.

275.

276.

277.

Mr. Speaker, the Ministry in collaboration with district assemblies
will reorganize and retool 90 out of the 189 Community Based
Fisheries Management Committees (CBFMC) in the country for
effective co-management of fisheries resources at the community
level. The remaining twelve District Fisheries Bye-laws currently
lodged at the Attorney Generals’ Department will be gazetted.

Mr. Speaker, the Ministry will strengthen inter-Ministerial linkages
with the ministries of Defence, Interior and Harbours and
Railways to ensure the effective monitoring and protection of our
marine and inland waters. In this regard, the Ministry will
undertake capacity building programmes with its collaborators on
the need to monitor, control and maintain surveillance of the
country’s fishery waters.

Mr. Speaker, the Ministry will extend its presence in the districts
by establishing an Extension Unit under the Fisheries Directorate
to deliver appropriate messages and services promptly to fish
farmers. In this regard, it is expected that 50 district offices will
be established, maintained and manned by fisheries scientists and
technicians throughout the country over a three year period.

Mr. Speaker, the Ministry will continue construction works on a
fish hatchery at Dormaa Ahenkro in the Brong Ahafo Region and
commence construction works on the 2 fishing harbours and 10
landing sites for which survey, feasibility studies and designs have
been completed. All the landing sites and fishing harbours will
have ancillary facilities such as cold store and blast freezing,
creches, premix-fuel stations, an administrative block and fish
market. The existing landing site for inshore fishermen at Tema
will be upgraded to ensure that fish landed at the harbour meet
international standards.

75



A Brighter Future

278.

279.

280.

281.

Mr. Speaker, fish farming (Aquaculture) will be vigorously pursued
and intensified to meet the shortfall in fish production in the
country. As one of the strategies, the Ministry will continue to
train selected farmers in fish farming techniques and help them to
establish their own farms to increase the overall fish production in
the country.

The provision of micro-credit to fishers and fish processors will be
intensified to increase fish production and improve the income of
fishers in the following cities and towns: James Town, Teshie,
Elmina, Moree, Senya Bereku, Keta, Dixcove, Axim, New Takoradi,
Gomoa Fetteh, Dzemini, Tapa Abotoase and Ada.

Mr. Speaker, work for the construction of 6 ice plant and
refrigeration facilities which started in 2007 will be completed and
commissioned. The construction of a fish/shrimp processing plant
designed to use the state-of-the-art technology will also
commence.

For the implementation of the above activities, an amount of
GH¢22,813,736 has been allocated. Out of this, GOG is
GH¢1,656,027, IGF is GH¢1,750,000 and Donor is
GH¢19,407,708.
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MINISTRY OF WATER RESOURCES, WORKS AND HOUSING

282. Mr. Speaker, the Ministry’s responsibility is to ensure the provision
of safe water, and the development of infrastructure in the areas
of housing, drainage works, coastal protection works, hydrology
and water related sanitation facilities throughout the country.

283. The Ministry is committed to the achievement of the Millennium
Development Goal (MDG) of 73 per cent of water coverage by
2015, and the Ghana Growth and Poverty Reduction Strategy
objective of 85 per cent coverage by 2015. The target to deliver
100,000 housing units in all the Regional Capitals and some
district capitals within a period of 5 years is being pursued.

Performance in 2007
Rural Water

284. Mr. Speaker, the Community Water and Sanitation Agency
(CWSA) undertook the following rural water projects:

283 new boreholes completed;

63 hand-dug wells were constructed;

111 boreholes rehabilitated;

9 hand dug wells rehabilitated;

30 small towns piped schemes were executed and 24

others at various stages of completion;

o 1,904 household places of convenience were constructed;
and

. 127 institutional latrines completed

Urban Water

285. Mr. Speaker, the following projects have been completed: -
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o Water supply Improvement to some Educational
Institutions in the Central Region [St Augustine College,
Mfantsipim, Adisadel, Aggrey Memorial, Wesley Girls,
Ghana National, Edinaman, the University of Cape-Coast
and the Ankaful Psychiatric Hospital].

. Cape -Coast dry season emergency measures

o Pankrono -Ahwiaa- Buokrom Water supply Project

o Buokrom Estates Water Supply Improvement,

. Ashalley Botwe Water Project, supply of pipes, valves and
fittings -

. Assin Fosu Water Supply Project- Distribution mains
extensions-

o Ashanti Mampong Water Supply Project

o Adenta Water Supply Project

. Agona Jamasi Water Supply Project

o Tolon Water Supply Project,

Kwanyaku Water Supply Expansion Project

286. Mr. Speaker, the Kwanyaku water supply system has been
completed and commissioned. This has increased the output of
water from the present 3 million gallons a day to 6 million gallons.
Over 700,000 people at Kwanyaku and its environs are benefiting
from the facility.

East - West Water Transfer Interconnection

287. Mr. Speaker, work on the East-West water transfer
interconnection which started in March is about 35 per cent
completed and is progressing steadily. Site preparation for the
treatment plant, excavation work for the construction of filters
and clarifiers, pipe laying from the Okponglo Booster Station, pipe
laying to Atomic Junction have all been completed. Pipe laying
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through the Achimota Forest enroute to the Okponglo Booster
Station is ongoing. The project when completed will provide
water to the eastern parts of Accra (Achimota, Taifa, Dome,
Tantra Hill, Ofankor, Amasaman).

Cape Coast Water Supply Expansion Project

288. Mr. Speaker, the project will draw water from Sekyere Hemang
and will supply potable water to all towns enroute to Cape Coast.
Construction is at 85 per cent completion as at July 2007. The
contractor has completed the construction of pipelines, raw water
intake treatment plant, a booster station and reservoir sites.
Construction of 33/11kv power supply has also been completed.
Installation of Monitoring and Evaluation equipment is ongoing.
The rehabilitation of the Brimsu Headworks is also completed.

Tamale Supply Expansion

289. Mr. Speaker, work on the Tamale water expansion project is in
progress with the laying of pipelines to the new water treatment
plant as well as undertaking water assets management.

Koforidua Water Supply Project

290. Mr. Speaker, works started in May after receipt of advance
payment. Final design of the works is completed and actual
construction has started. The project is expected to be completed
in November 20009.

Baifikrom Water Supply Expansion Project

291. Mr. Speaker, the contractor is currently laying pipelines and
constructing intake and reservoirs.  Final design has been
submitted and successfully reviewed. The project is expected to
be completed in October 2008.
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Sunyani Water Supply Expansion Project

292. Mr. Speaker, the Ministry completed discussions with Messrs
Lemna for the determination of the level of concessionary
financing. A Memorandum on the project and the financing terms
has been sent to Cabinet for consideration and approval.

Urban Water Project (UWP)

293. Mr. Speaker, the GWCL management contract operator is in its
second year of operation. The procurement of works, pipe laying
and associated works, vehicles for operations and office
equipment have all been completed. Dam safety studies are also
completed. International Competitive Bidding (ICB) component of
the First Year Investment Programme (FYIP) has been completed
and construction has also commenced.

Wa Water Supply Project

294. Mr. Speaker, the Ministry is in consultation with Messrs Coman
Engineering and Contracting of the Netherlands for the Wa water
supply project at a total amount of € 39 million. The revised
technical proposals based on 15,000m>/d have been reviewed and
approved. Negotiations have been completed and the Works
Contract signed. Discussions with the contractor and ORET on
the funding details for the project are on-going.

Adenta Water Supply Improvement Project-Phase II

295. Mr. Speaker, to further improve upon water supply to Adenta and
its environs primarily, GWCL is to carry out a second phase of the
Adenta Water Supply Improvement Works. Newly developing
communities that lie between Dodowa and Adenta are also to
benefit from this project. Some of the communities other than
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296.

Adenta, to benefit from the proposed project are Ashalley Botwe,
Adenta Housing Down, Oyibi, Frafraha.

The proposed works to increase the quantity of water presently
being supplied under the existing Phase I system include drilling
of two No. boreholes at Dodowa, mechanization of the boreholes,
extension of power supply to the borehole sites, construction of
1.8 km of 150 mm UPVC Pipelines from the two No. boreholes
into ground mounted tank at Dodowa, construction of 20. Km of
250 mm UPVC Pipeline from Dodowa to Adenta.

Kumasi Water Supply Project

297.

Mr. Speaker, Messrs Taylor Woodrow has completed all processes
in the financing and is undertaking further expansion works to
Barekese on a turnkey basis. The design and construction works
have commenced and the contractor is mobilizing to site. The
consultant for the supervision of the project has also been
selected.

Three Towns Water Supply Study

298.

Mr. Speaker, the African Development Fund has provided funds
through the Swedish Government (Swedish Trust Fund) to
undertake studies on Water and Sanitation in Wa, Yendi and
Damongo. The objective of the study is to assess water and
sanitation requirements of the towns up to the year 2020 in line
with the national target in the National Water Sector Policy and
the Millennium Development Goals (MDGs) by providing a
feasibility study, designing a project and preparing tender
documents for immediate implementation. The final feasibility
report has been produced and submitted for consideration.
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Housing
Housing Policy

299. Mr. Speaker, the final draft of the National Housing Policy has
been completed and submitted to Cabinet for consideration and
approval. The concerns raised by Cabinet sub-committee on
infrastructure are being addressed.

Affordable Housing

300. Mr. Speaker, in line with the policy to provide safe, decent and
affordable housing for all people in Ghana, the Ministry continued
with the construction of 1,500 flats each at Borteyman and Kpone,
1,192 flats at Asokore-Mampong, 200 flats at Wamale and 400
flats at Koforidua. The Ministry has also commenced the
construction of 150 flats each at Wa and Bolgatanga. The
housing units are at various stages of completion. Mr. Speaker,
the construction of the Affordable Housing Units will commence in
Sekondi Takoradi, Sunyani, Cape Coast and Ho projects in early
2008.

Sale of Low Cost Housing

301. Mr. Speaker, the Ministry continued the sale of Government Low
Cost Houses throughout the country with the view of using the
revenue accrued to increase the stock of decent, safe and
affordable houses for workers. So far about 5,000 units have
been offered for sale.
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Works

Rehabilitation of Peduase Lodge

302.

Mr. Speaker, the Ministry continued with restoration of the
Peduase Lodge. The main structural, civil, electrical, mechanical,
air-condition works are completed. Work on special furnishings,
fixtures, fittings and draperies as well as painting are ongoing.
External civil works, telephone system, horticultural, lighting and
security as well as auxiliary works are also ongoing.

Keta Sea Defence Resettlement Programme

303.

304.

Mr. Speaker, the US$84.0 million sea defence project comprising 6
groynes, a 783 metre revetment, 8.5 kilometre main link and
cross roads between Havedzi and Keta, 272 hectares of land
reclaimed and a 20 bay flood control structure have been
completed and functional. Construction of 836 resettlement
houses for displaced inhabitants is ongoing. Since its
implementation, 254 houses out of the contracted 444 have been
completed and occupied with the remaining 190 houses at various
stages of completion.

Water supply has been extended to the resettlement sites at
Kedzi, Vodza and Adzido. Work