
Debt Dynamics: Reality, 
Perception and Way Forward 

Dr. Donald Kaberuka 
Remarks at the 2019 African Caucus Meeting

Accra, Ghana
1 August, 2019 



2002

2011

2013

2016
March 2019

Mega trends and investor long term perception 



Source: China Uncensored



Concern of HIPC and 
MDRI gains 

Debt cancellation 
meant to improve 
growth prospects and 
attractiveness of 
economies

Less reliance on grants 



Source: Tim Jones, Jubilee UK)

1. Assumed to 
continue rising? 

2. Assumptions on 
growth prospects? 

3. Crowding out 
priority expenditures 

4. Need to step up 
DRM efforts over the 
medium term 

https://jubileedebt.org.uk/wp/wp-content/uploads/2018/10/Who-is-Africa-debt-owed-to_10.18.pdf


Source: IMF, 2018. Regional Economic Outlook

NB: Not all public debt or other contingent 
liabilities may be fully disclosed





China 

Source: Jubilee Debt Campaign (2018)

Creditors for the 15 countries in debt distress or at high risk







Risk of absence of Medium Term Strategies

• Unplanned borrowing, poor loan profile and composition 
• Increased debt service crowding out priority expenditures 
• Restricted access to new credit 
• Stranded projects 
• Pressure on the exchange rate 
• Misalignment of public expenditure 
• Default 
• Years of macroeconomic stability gains wasted 
• Deteriorating social conditions 



Need for Medium Term Debt Strategies 
Country Specific 
• Funding SDGs/Managing risks
• Fiscal discipline  
• Choice of investment 
• Full disclosure and transparency 
• Explore longer maturities 
• Mismatches especially FX
• Targeting? 
• Debt management, data including all guarantees 
• Local capital markets 
• Explore suitability of independent debt management offices??
• Keep an eye on domestic debt 



"In God we trust, everyone else bring data."

Michael Bloomberg
Former Mayor of New York City



Thank You


