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The new scramble for Africa

This time, the winners could be Africans themselves
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Sub-Saharan Africa*

Public and publicly guaranteed external government debt
As % of gross nationalincome

¢ Bilateral debt relief starts
|

| 60

tMultilateral debt relief
|
|
— , 40
| Private creditors

Official | [ Bonds

creditors B Commercial banks

Bilateral Other

v

20

Multilateral

1990 95 2000 05 10 16
Source: IMF

Economist.com

Concern of HIPC and
MDRI gains

Debt cancellation
meant to improve
growth prospects and
attractiveness of
economies

Less reliance on grants



Graph 1. Mean average African government external debt payments as a percentage of revenue, from

1998 to 2017
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1. Assumed to
continue rising?

2. Assumptions on
growth prospects?

3. Crowding out
priority expenditures

4. Need to step up

DRM efforts over the
medium term
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https://jubileedebt.org.uk/wp/wp-content/uploads/2018/10/Who-is-Africa-debt-owed-to_10.18.pdf
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Chinese Loans to Africa
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Creditors for the 15 countries in debt distress or at high risk
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World debt hits record $247 trillion

Global debt rose to a record $247 trillion in the year to the end
of March, piling pressure on emerging markets. World debt has surged
almost $150 trillion over the past 15 years

Global debt (1st quarter, US$ trillions*)
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2008: Following global 2018: After decade-long borrowing
financial crisis, households, binge, EM debt hits $58.5 trillion,
businesses and governments 84.3% of total $69.4 trillion
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Percentage of World Debt

BY COUNTRY
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e Restricted a

 Years of macroeconomic stability gains wasted

e Deteriorating social conditions




anagement, data including all guarantees
* Local capital markets |
* Explore suitability of independent’debt management offices??
* Keep an eye on domestic debt




"In God we trust, everyone else bring data."”

Michael Bloomberg
Former Mayor of New York City
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