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Distinguished Guest

. Ladles and Gentlemen

It gives me great pleasure to be here this morning to deliver the 1l0penlng Remarks" to this important conference. What pleases me most is that we have brought together distinguished academics, practitioners, policy makers and people from the private business sector from both Ghana and overseas. The international dimension is fundamental and It Is good that this conference has drawn people from a very wide range of countries, including USA, Europe and South Africa. This Is because, now more than ever, we need new and tested ideas and these will only come from such open-ended dialogue and discourse. Countries differ, but we can learn from each other and maybe the International experiences will offer Ghana some insights.

The conference focuses on one theme, namely partnership between the public and private sector In the delivery of social services and infrastructure. This conference comes at a very appropriate time. It comes at a time when we need to either devise a new 

approach to the problem of social services and Infrastructure delivery or Invite In economic stagnation and national Instability. 

      Ladles and Gentlemen, the transformation of the Ghanaian economy to create jobs,

generate Income and thus reduce poverty Is the single most Important challenge confronting the country. Underpinning this challenge, however, Is the need to pro\ and sustain adequate and appropriate social services and Infrastructure. In so sectors, this requires direct Investment in new infrastructure, whereas In other sectors requires Investment In rehabilitation, upgrading and maintenance. 

The backlogs in educational facilities, and by implication the resources required to run schools in an efficient, effective and equitable way constitute a major constraint on the development of the country's human resource. Many schools, particularly in the rural areas, have inadequate facilities, furniture and learner support materials. Water, electricity, communication systems, and security services are either non-existent or grossly Inadequate In some schools. 

In the health sector, many people in the country have Inadequate access to basic health services, such as clinical facilities, clean water and basic sanitation. Inadequate primary health care, shortages of pipe-borne water and sanitation facilities are common features of many rural areas and certain parts of the urban areas. The type and accessibility of health services also show a wide disparity across geographical space, with the urban areas relatively more serviced than the rural areas. 

With regard to the road network, the problems relate to the quality, distribution, usage and maintenance. The national and regional roads are essentially peripheral to the rural areas. As a result, many people In the rural areas do not have access to roads. The 

  ,intensive use of the road transport, particularly In the urban areas, has also resulted in a 9ao:1 deterioration In the road Infrastructure, causing perennial congestion everywhere  

in the cities. The conditions of gravel roads in many rural areas have become deplorable, while a large proportion of these roads have no gravels at all. 

A major constraint to the provision of adequate Infrastructure has been inadequate funding. The lack of adequate health and educational facilities, for instance, Is partly the result of the pattern of distribution of the existing facilities and personnel, but mainly the result of lack of funding to expand the facilities and enhance the quality of services. The capacity of the road network in the country, for Its part, is severely prejudiced by the absence of user charges and shortfalls in funding to finance the requisite maintenance cost. 

Although the national Infrastructure budget has increased significantly over the years, this is nowhere near the funding requirements for Infrastructure provision and maintenance. Currently, we estimate our medium term annual Infrastructure gap to be about USD2.5 billion. Quite clearly, the government alone cannot finance and deliver the required infrastructure facilities and services. Financing the gap will require generating funds from a range of sources, Including additional government budget, additional donor inflows and non-concessional borrowing. 

expanding the government budget to cover the Infrastructure gap Is not feasible given the medium term fiscal outlook of the country. The global financial crisis has also caused donor Inflow to dwindle. On concessional financing, there are also some challenges. The country has reached a point where the sizes of many infrastructure projects are often well beyond what concessional lending can support. For example, It Is estimated that constructing a dual-carriageway from Accra to Kumasi will cost over USD400 million, well beyond what most bilateral and multilateral partners can support for anyone project. Private sector participation In joint financing, delivery concessions, turnkey delivery, project financing and other Institutional Innovations for Infrastructure provision 

offer options and/or support to the Infrastructure delivery although public-private partnerships have their own challenges. 

Ladies and Gentlemen:, for some time now, these has been an ongoing debate and rethinking in academic circles, in the international financial institutions and elsewhere about the public private partnership approach to Infrastructure provision, and how policy can best address this lacuna. I am sure that we will be exposed to the new currents in public private partnership thinking, and certainly the main speakers are all at the frontiers of such debate and considerations. 

There is already a general awareness amongst our ministries, departments and agencies that public-private partnerships could be a viable option for Infrastructure development and service delivery. The increased number of project concept notes and the flood of unsolicited proposals we are receiving from the private sector attests to the growing interest in public-private partnerships, both within government and across the private sector. 

Public-private partnerships in Ghana will require a significant investment in developing the investment climate, including the legal and regulatory framework, project Identification and preparation capacity. We, In the Ministry of Finance and Economic Planning have commenced work on the legal, regulatory and Institutional framework for public-private partnerships for the country. With assistance from the World Bank, the Ministry is currently undertaking a diagnostic study of the public-private environment In the country. I am sure your deliberations will cast more light on this profound Issue and that your recommendations will provide useful inputs for the ongoing work In the Ministry. To LIS, the Issues of value for money, affordability, and risk sharing are fundamental. 
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I take this opportunity to welcome all of you to this conference. I wish you well In your deliberations and I offer my congratulations to the conference organizers and sponsors for making this happen
