SIGNING CEREMONY

SUPPORT TO THE TRANSPORT SECTOR DEVELOPMENT PROGRAMME

REMARKS BY THE MINISTER OF FINANCE AND ECONOMIC PLANNING
Colleague Minister of Roads and Highways,

The Head of Cooperation at the EC Delegation in Ghana,

Chief Directors, Officials from Ministries, Department and Agencies,

Members of the Press

Distinguished Ladies and Gentlemen

It gives me much pleasure to make these few remarks at today’s signing ceremony. We are here today to witness the signing of the Financing Agreement for the support to the Transport Sector Development Programme which is being funded by the European Union. By this Agreement, the European Commission (EC) will make available an amount of €76 million for the implementation of activities aimed at improving the North-South transport corridor in the west of Ghana. 
The overall objective of the programme is to link the timber and mineral rich areas, as well as the neighbouring countries located West and North of Ghana to the deep water port of Takoradi.  This amount was mobilized as part of the resources under the 10th European Development Fund (EDF) and will be implemented over a period of 84 months. 

Distinguished Guests,

It is worthy of note that the EC has an impressive record as far as support to the road sector in Ghana is concerned. EC intervention in this direction is therefore highly commendable. Some of the notable road projects and studies the EC currently finances include the following:
·  The Feeder Roads Improvement Programme (FRIP); a project which involve the bituminous surfacing, rehabilitation and spot improvement of 141 road links in eight districts of the Eastern Region of Ghana.

· Kumasi-Techiman (lot 2) Road Project (75km),
· Transport Sector Planning and Integration Programme (TSPIP); which seeks to provide a sound planning framework for the transport sector and inform the sector’s service and investment priorities.
Road Transport infrastructure development has been a focal area in Ghana’s cooperation strategy with the EC and continues under the 10th EDF, where Government and the EC propose to concentrate the cooperation strongly in the area of transport connectivity and regional integration. 
Road transport is a dominant form of inland transportation in Ghana. It carries about 94% of freight and 97% of passenger traffic in the country. There is therefore no doubt that in seeking to create linkages to reduce the isolation of poor communities and improve access to markets for their products, in creating the enabling environment for the private sector and business community to thrive - thereby leading to higher productivity and creation of wealth - enhancing the operational efficiency of the road transport network is a critical factor.

Distinguished Guests, 

Government policy continues to focus on the modernization of road infrastructure between the northern and southern regions, as it recognizes its importance as a prime facilitator of rapid socio economic development. 
The Transport Sector Development Programme (2008–2012) is a new framework for coordination of donor interventions within the sector, covering all modes of transport. The signing of this Financing Agreement would support the implementation of the TSDP, through funding the Tarkwa – Bogoso (32 km) and the Bogoso – Ayamfuri (61.5 km) roads in the Western region. This fulfills a pledge made by Government in section 530 of the 2009 Budget Statement and Economic Policy to start implementation of the TSDP.

Distinguished Guests,

The importance of the TSDP cannot be over-emphasized as it seeks to establish the South – North transport corridor in Western Ghana linking the timber and mineral rich areas and neighboring countries located in the western and northern parts of the country to Takoradi. 
The upgraded road infrastructure would therefore properly link the Western, Brong-Ahafo and Central Regions as well as provide a link to Ivory Coast through Bouake. This would have a positive impact on the national economy as well as contribute immensely to Ghana’s regional integration efforts. 
The programme also foresees the need for further technical studies and capacity building. These may include but are not limited to areas such as pre-feasibility studies for additional provision of infrastructure in other modes of transport, urban development, private sector financing and capacity building for domestic contractors.
Ladies and Gentlemen,

Allow me to mention that the signing of this Financing Agreement is taking place at a time when the execution of EC-funded road projects in Ghana is experiencing serious challenges with particular reference to the performance of works contractors. This has resulted in very serious and adverse financial implications for Government. 

 I therefore wish to exhort Ghana Highway Authority, to take advantage of the measures outlined in the Financing Agreement as well as EDF guidelines, to ensure that competent firms with sufficient resources are engaged to execute the work in a timely fashion. 

Distinguished Guests

Permit me to extend our appreciation to the EC for their continued support to Ghana especially in the transport sector. Given the huge investment being made in the sector, it is our hope that appreciable progress will be made in the area of axle load control and road maintenance.

On this note, I wish to assure the EC that we would continue to work closely together to improve upon the existing fruitful cooperation between Ghana and the EU. We would also assign ourselves diligently to ensure that the resources allocated to Ghana would be judiciously managed to achieve the Government’s aim for growth and poverty reduction in Ghana.

I thank you for your attention.

